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and symbols are used in an editorial fashion with no intention on infringement of trade-
mark or copyright laws.
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reflect the views of the United Nations Environment Programme. We regret any errors or 
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Important notice
This is a progress report regarding the activities of the Net-Zero Banking Alliance (NZBA) 
since its launch in April 2021. This report does not create legal relations or legally 
enforceable obligations of any kind. The NZBA Secretariat confirms that it has obtained 
all IP rights in relation to any third-party materials or information included in the report.

The information in this report does not purport to be comprehensive and does not render 
any form of legal, tax, investment, accounting, financial, or other advice. This report is 
made available by NZBA and has not been independently verified by any person. Nothing 
in this report constitutes an offer or a solicitation of an offer to buy or sell any securities 
or financial instruments and does not constitute investment advice or a recommenda-
tion by any person of an investment or divestment strategy or whether to “buy,” “sell” or 
“hold” any security or other financial instrument.

The report is for informational purposes only and the information contained herein 
was prepared as of the date of publication. Members have signed up to the ambitious 
commitments of NZBA and are not automatically expected to adopt any approach 
communicated within this report. Members retain their own discretion in devising plans 
and setting targets to implement their respective initiatives.

No representation, warranty, assurance, or undertaking (express or implied) is or will be 
made, and no responsibility or liability is or will be accepted by any member of NZBA, 
its secretariat or by any of their respective affiliates or any of their respective officers, 
employees, agents, or advisors including without limitation in relation to the adequacy, 
accuracy, completeness, or reasonableness of this report, or of any other information 
(whether written or oral), notice, or document supplied or otherwise made available to 
any interested party or its advisors in connection with this report.
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About the Net-Zero  
Banking Alliance

The bank-led, UN-convened Net-Zero Banking Alliance (NZBA) brings together a global 
group of banks that are voluntarily committed to independently aligning their financing 
activities with pathways to net zero emissions by 2050 in line with limiting global 
warming to 1.5°C.

Combining near-term action with accountability, this ambitious commitment sees 
signatory banks setting intermediate targets for 2030 or sooner using robust, science-
based guidelines. 

NZBA is the flagship climate initiative under the Principles for Responsible Banking to 
accelerate science-based climate target setting and develop common practice. NZBA is 
the global banking alliance within the Glasgow Finance Alliance for Net Zero (GFANZ) 
and is open to all banks globally, including banks that are not UNEP FI members or 
Principles for Responsible Banking signatories. 

The Alliance reinforces and supports the implementation of decarbonisation strategies, 
providing an internationally coherent framework and guidelines in which to operate. It 
recognises the vital role of banks in supporting the global transition of the real economy 
to net zero emissions. 

The Alliance is convened by the UN Environment Programme Finance Initiative. Learn 
more here.

https://www.unepfi.org/net-zero-banking/members/
https://www.unepfi.org/banking/bankingprinciples/
https://www.unepfi.org/
https://www.unepfi.org/net-zero-banking/
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Abbreviations and acronyms

CDP The Carbon Disclosure Project (CDP) is a not-for-profit charity that runs a global 
disclosure system for investors, companies, cities, states, and regions to manage 
their environmental impacts. Learn more at cdp.net

CSRD The Corporate Sustainability Reporting Directive (CSRD) is a European Union 
regulation enacted in January 2023. It requires large companies to disclose 
information about their environmental and social impacts.

ECB The European Central Bank (ECB) is the central bank of the European Union 
countries which use the euro, tasked with maintaining price stability. Learn more 
at ecb.europa.eu

ESRS The European Sustainability Reporting Standards (ESRS) are a framework adopted 
by the European Commission in 2023 that specify the information an organisation 
must disclose about their environmental impacts, risks, and opportunities.

GFANZ The Glasgow Financial Alliance for Net Zero (GFANZ) is a coalition of leading finan-
cial institutions committed to accelerating the net-zero transition. Learn more at 
gfanzero.com

GHG 
Protocol

The Greenhouse Gas (GHG) Protocol provides standards, guidance, tools and train-
ing for businesses and governments to measure and manage climate-warming 
emissions. Learn more at ghgprotocol.org

IEA The International Energy Agency (IEA) provides authoritative analysis, data, policy 
recommendations and solutions to ensure energy security and help the world tran-
sition to clean energy. Learn more at iea.org

ICMA The International Capital Market Association (ICMA) is a not-for-profit association 
that promotes the development of international capital and securities markets by 
establishing industry standards and addressing regulatory issues. Learn more at 
icmagroup.org

IFRS The International Financial Reporting Standards (IFRS) Foundation is a not-for-
profit, public-interest organisation established to develop high-quality, understand-
able, enforceable, and globally accepted accounting and sustainability disclosure 
standards. Learn more at ifrs.org

IPCC Intergovernmental Panel on Climate Change (IPCC) is the United Nations body for 
assessing the science related to climate change. The IPCC prepares comprehen-
sive reports about the state of scientific, technical, and socio-economic knowledge 
on climate change, its impacts and future risks, and options for reducing the rate 
at which climate change is taking place. Learn more at ipcc.ch

http://cdp.net
https://www.ecb.europa.eu/home/html/index.en.html
http://gfanzero.com
http://ghgprotocol.org
http://iea.org
http://icmagroup.org
http://ifrs.org
http://ipcc.ch
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NZBA The Net-Zero Banking Alliance (NZBA) is a bank-led, UN-convened group of leading 
global banks that have committed to aligning their financing activities with achiev-
ing net zero emissions by 2050. Learn more at unepfi.org/net-zero-banking

OECD The Organisation for Economic Co-operation and Development (OECD) is an inter-
national organisation with 38 countries that works with policymakers, stakeholders, 
and citizens to establish evidence-based international standards and to find solu-
tions to social, economic, and environmental challenges. Learn more at oecd.org

PCAF The Partnership for Carbon Accounting Financials (PCAF) is a global partnership 
of financial institutions that work together to develop and implement a harmonised 
approach to assess and disclose the greenhouse gas emissions associated with 
their loans and investments. Learn more at carbonaccountingfinancials.com/

SBTi The Science Based Targets initiative (SBTi) promotes best practices for emissions 
reductions aligned with climate science, provides resources for companies setting 
targets, and offers independent assessment and validation of these targets. Learn 
more at sciencebasedtargets.org/

SDG The Sustainable Development Goals (SDGs), also known as the Global Goals, were 
adopted by the United Nations in 2015 as a universal call to action to end poverty, 
protect the planet, and ensure that by 2030 all people enjoy peace and prosperity. 
Learn more at sdgs.un.org

TCFD The Taskforce on Climate-related Financial Disclosures (TCFD) created recommen-
dations designed to help companies provide better information to support market 
transparency and more informed capital allocation. Learn more at fsb-tcfd.org

TPI The Transition Pathway Initiative (TPI) Centre based at the London School of 
Economics and Political Science is an independent, authoritative source of 
research and data into the progress being made by corporate and sovereign enti-
ties in making the transition to a low-carbon economy. Learn more at transition-
pathwayinitiative.org

TPT The Transition Plan Taskforce (TPT) was launched in April 2022 to establish the 
gold standard for transition plans. The TPT has engaged globally with financial 
institutions, real economy corporates, policymakers, regulators, and civil society to 
develop its materials. Learn more at transitiontaskforce.net

UNEP FI United Nations Environment Programme Finance Initiative (UNEP FI) is a network 
of banks, insurers and investors that collectively catalyses action across the finan-
cial system to deliver more sustainable global economies. For more than 30 years 
the initiative has brought the UN together with financial institutions from around the 
world to shape the sustainable finance agenda. Learn more at unfccc.int/

http://unepfi.org/net-zero-banking
http://oecd.org
http://carbonaccountingfinancials.com/
http://sciencebasedtargets.org/
http://sdgs.un.org
http://fsb-tcfd.org
http://transitionpathwayinitiative.org
http://transitionpathwayinitiative.org
http://transitiontaskforce.net
http://unfccc.int/
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Foreword from the NZBA  
Steering Group Chair

Shargiil Bashir
Chair of the Steering Group, Net-Zero Banking Alliance (NZBA)
Chief Sustainability Officer, First Abu Dhabi Bank (FAB)  

The publication of this NZBA 2024 Progress Report comes almost three and a half years 
after the Net-Zero Banking Alliance was launched in April 2021.

It demonstrates that NZBA member banks are walking the talk when it comes to meet-
ing their voluntary commitments.

Almost all (97%) members that were due to have independently set targets by the end of 
May 2024 have done so. In addition, 65% of members that were due by the same date 
to have published transition plans outlining the measures they will take to meet their 
targets have done so and a further 25% plan to do so by the end of the year.

These milestones demonstrate NZBA member banks continuing to show leadership.

When NZBA launched, no bank had set a science-based 2030 sectoral target aligned 
with the Paris Agreement goal to limit warming to 1.5C, and no bank had published a 
transition plan. Today, 118 banks, well over 80% of NZBA’s membership, have voluntarily 
disclosed targets and 76 banks, over half of members, have published individual transi-
tion plans suited to their business models and markets.

Member banks are at the forefront of the global economic transition to net zero, creat-
ing value for their investors and helping clients drive real-world impact. Examples of 
their innovative practices, products, and deals are captured in the case studies featured 
throughout this report. I encourage you to explore them.

It was the opportunity to join this cohort of leaders that attracted First Abu Dhabi Bank 
(FAB) as the first from our region to sign up to NZBA in October 2021, to offer to serve 
on the Steering Group in July 2023, and then again to serve as chair from August 2024.

This same opportunity continues to attract more banks to the Alliance, with 144 now 
having joined NZBA. It is encouraging to see that many of the banks, like FAB, have 
significant business in emerging markets, which is where financing needs are at their 
most acute.
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NZBA has achieved significant progress in the last year.

This includes members updating and reinforcing their climate commitments by voting 
to adopt a new version of the Guidelines for Climate Target Setting for Banks. The new 
Guidelines extend the scope of targets to include banks’ capital markets activities for the 
first time. They also add, update, and clarify technical language to reflect the evolution of 
practices, methodologies, and data availability in the three years since the first version 
was published, including around policy engagement and transition planning.

At a practical level, NZBA continued to support members with the challenging work 
of setting and progressing towards meeting their individual targets. It published four 
technical papers that outline the design choices faced by finance professionals setting 
decarbonisation targets for financing in different sectors of the real economy, delivered 
almost 30 webinars and workshops to support banks, and held the first-ever NZBA 
Global Member Conference, which enabled members to meet in-person and learn from 
academics, regulators, representatives of the real economy, and their peers.

I am confident that there will be further progress ahead. 23 more recent joiners are 
expected to set targets and publish their own individual transition plans by the end of 2025. 
NZBA members with significant capital markets activities will update their sectoral targets 
to include emissions associated with this part of their businesses by November 2025.

All stakeholders in the economy must challenge themselves as to whether they are 
doing enough to prevent catastrophic climate change. In this context, the willingness of 
NZBA members to voluntarily disclose climate-related data increases transparency and 
enables others to assess their progress and learn from their experiences. We hope this 
report will help this process.
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Executive summary 

The Net-Zero Banking Alliance (NZBA) is halfway through its fourth year and this report 
provides an opportunity to take stock of overall progress and growth. It summarises 
information received from 122 NZBA member banks on their progress up to the end 
of May 2024 on target setting and transition planning, two key aspects of the voluntary 
commitment they chose to make when joining NZBA.1 

The membership of NZBA continues to grow
The number of NZBA member banks continues to grow. Since its launch in April 2021, 
membership has more than tripled in number from 43 to 144 banks. The geographical 
spread of members has also increased. At launch, banks from 23 countries were repre-
sented. This has grown to 44 countries, with 65% of banks headquartered in developed 
markets and 35% in emerging and other markets.

Europe remains the most heavily represented region in the Alliance’s membership. The 
number of member banks from Asia-Pacific has grown quickly from just three at launch 
to 29 at the end of August 2024, with almost a quarter of total assets.

Apr-21

Dec-21

Dec-22

Dec-23

May-24

0 30 60 90 120 150

Asia Pacific
Europe
Latin America and the Caribbean
North America
Africa & Middle East

Figure 1: Growth in number of NZBA members by region from 2021–2024 ​

1	 The Alliance conducted a survey of its member banks on progress made on their individual climate-related target 
setting and, for the first time, transition planning up to end-May 2024. 122 responses were received.  Submis-
sions were received from 113 of the 122 members that had reached a target-setting milestone by end-May 2024 
and 9 banks that had not yet reached their 18-month target-setting milestone submitted responses. 
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Figure 2: Distribution of NZBA members' total assets by region 

NZBA member banks continue to progress on target setting
When a bank joins NZBA, it voluntarily and independently makes a commitment to transi-
tion its financing activities to align with pathways to net zero by 2050 at the latest and to 
set intermediate sectoral targets for 2030 or sooner to put it on a path towards this goal. 
These intermediate targets should align with the latest science, use low or no overshoot 
1.5°C scenarios, and cover all or a substantial majority of nine carbon-intensive sectors.2

More than three years on from NZBA’s foundation in April 2021, those banks that joined 
the Alliance at or soon after its launch have reached a significant milestone. They are 
due to have set targets covering all or a substantial majority of sectors relevant to their 
portfolios and business models and to have published transition plans explaining their 
plans for meeting targets and what actions they will take to do so. Banks that joined the 
Alliance later have also passed milestones associated with their NZBA commitments 
and are included in analysis in this report.

A bank becomes 
a member by 
signing the NZBA 
Commitment 

After 18 months a bank 
sets its first targets, prior-
itising sectors that repre-
sent its largest attributable 
sources of greenhouse gas 
emissions

Within 12 months of setting 
its first sectoral targets, a 

bank publishes a transition 
plan and starts disclosing 

its progress towards targets 
as part of its annual public 

reporting

Within a further 
12 months a bank 
publishes a tran-
sition plan for its 
full set of targets

After 36 months a 
bank publishes further 
sectoral targets. Taken 
together its targets 
now cover all or a 
substantial majority of 
nine carbon-intensive 
sectors and a significant 
majority of its financed 
emissions

A bank contin-
ues to disclose 

its progress 
towards targets 
annually as part 

of its public 
reporting cycle.

Figure 3: Key milestones for banks making NZBA commitments

Almost all banks that were due to have set individual targets by end-May 2024 had 
done so. Ninety-seven per cent of the banks due to have set targets by this date had 
done so. Targets set covered banks’ corporate business across high emitting sectors, 
retail mortgages, and auto loans. 

Around four-fifths of banks due to have set targets covering all or a substantial major-
ity of carbon-intensive sectors where they have material exposure had done so. By 
end-May 2024, 50 banks were due to have set targets for all or a substantial majority of 
the nine carbon-intensive sectors identified in the Guidelines for Climate Target Setting 

2	 Please refer to the NZBA Commitment Statement and the Guidelines for Climate Target Setting for Banks for 
details. The nine carbon-intensive sectors identified in the Guidelines are: agriculture, aluminium, cement, coal, 
commercial and residential real estate, iron and steel, oil and gas, power generation, and transport.
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for Banks. Taken together these targets were due to cover a significant majority of each 
bank’s total financed emissions. It is estimated that this was the case for two thirds of 
this same group of banks.

Of the one-fifth of banks that had not met the milestone to set targets covering all 
or a substantial majority of carbon-intensive sectors where they have material expo-
sure, almost all were from emerging markets. Setting decarbonisation targets for banks 
remains a challenging exercise in any market. The most cited reasons for not yet setting 
a target for a sector include client emission data being of poor quality, unclear decar-
bonisation pathways in some markets and sectors, and lack of a conducive policy envi-
ronment. These issues are particularly acute in emerging markets.
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3	 This figure shows results for the 122 survey respondents (113 of the 122 NZBA member banks that were due 
to have set some targets by end-May 2024, plus nine that had not reached their first 18-month target-setting 
milestone). Not every respondent would be expected to have set targets for every sector. Many had not reached 
their 36-month milestone, and banks are not all exposed to every sector; some banks, for instance, may only 
have exposure to the real estate sector and so would only set targets for one sector.
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Banks are prioritising target setting in sectors with the highest absolute emissions. 
More banks reported having set targets in energy-producing sectors than any others; 
89 banks had set targets for the power generation sector and 60 for oil and gas. The 
number of banks setting targets for coal is lower as many do not have exposures to coal 
or have set phase-out policies for this sector rather than targets. 

Banks are setting most targets in sectors where policy frameworks, technological 
development, and corporate actions mean decarbonisation pathways are clearest. 
Over half of banks reporting exposure in power generation, oil and gas, coal, real estate, 
transport, and iron and steel had set targets for those sectors, where potential decar-
bonisation pathways are challenging but clearer. In contrast, sectors where decarboni-
sation pathways remain less clear, such as agriculture, have lower numbers of targets.

The number of banks setting targets for carbon-intensive industrial sectors including 
cement, iron and steel and aluminium more than doubled since end-September 2023.  
This may suggest that as decarbonisation pathways for these sectors become clearer in 
some markets, NZBA member banks better understand the role they can play.
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Figure 5: Number of banks with decarbonisation targets for carbon-intensive sectors 
over 2022–20244

NZBA members are making progress on transition planning
Measuring the emissions profile and setting targets are the first and second steps in a 
bank’s climate mitigation journey and banks are now progressing to focus on how to 
implement their targets. This phase starts with transition planning, which brings together 
the actions a bank will take and the engagements they start to have with their clients. Anal-
ysis of NZBA member banks’ progress on transition plans reveals the following findings.

4	 Figure 5 shows sectoral targets set as of the start of September 2022, end of September 2023, and end of May 2024.
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Nearly two thirds of banks due to have published transition plans had done so.5 A 
further quarter of survey respondents plan to do so by the end of the year. 89 banks 
had developed individual client engagement strategies and a further 26 were developing 
them. Such strategies are key enablers for banks to achieve the strategic ambitions of 
their net-zero transition plans.

Case studies demonstrate how banks are supporting clients in their transitions 
towards net zero. Case studies featuring the approaches NZBA banks are adopting to 
manage climate-related risks, to better serve clients with advisory and financing solu-
tions, and to deliver value to their shareholders can be found throughout Chapter 2 (on 
sectoral targets) and Chapter 3 (on transition planning) of this report. They include exam-
ples of client engagement, sectoral engagement, new financial products, and financing 
provided or facilitated for transactions in different carbon-intensive sectors.

Further strengthening climate targets and the  
transparency of disclosures 
NZBA members can build on the significant progress made and continue to improve 
their climate target setting and transition plans. The Alliance continues to encourage 
banks to:

	◾ Utilise scenarios for target setting with the ambition to limit global warming to 1.5oC 
above pre-industrial averages

	◾ Continue efforts to improve the quality of emissions data
	◾ Disclose annual financed emissions in both absolute and physical intensity terms
	◾ Continue to set targets for material sectors
	◾ Disclose information on the share of their portfolios covered by targets 
	◾ Continue to develop and disclose transition plans in line with evolving best practice

Target setting continues to be a priority, and in some sectors, such as aluminium, agricul-
ture, coal, cement, and some transport sub-sectors, numbers remain low. The Alliance 
will continue to support members with target setting through working groups and the 
development of further guidance. It will also continue to work with all banks – especially 
emerging market banks that are progressing towards meeting their commitments but 
need more time to meet milestones. 

This year, in line with their NZBA commitments, more members disclosed sectoral emis-
sions profiles that showed how their financed emissions had changed and progressed 
since their emissions baseline was measured and targets were set. It is not possible to 
provide an aggregated summary of this data due to the limited number of data points 
when sectoral targets are split out by year and type. The Alliance will continue to explore 
how to address these gaps.

5	 Members of NZBA voluntarily commit to setting their first targets within 18 months of signing up and a transition 
plan within 12 months of setting a target. 91 banks were due to have published a transition plan by end-May 2024.
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A call-to-action for policymakers

NZBA banks have not waited for all the necessary regulations and policies to be in place 
before leading with individual voluntary action to engage with their clients on climate, set 
targets, and develop transition plans. This report shows the majority of them are meet-
ing commitments they made when they signed up to NZBA and are thereby continuing 
to send clear signals to policymakers and their clients about their willingness to support 
and finance the transition to net zero.

The role of banks in supporting, financing, and facilitating the transition is a vital one, but 
they do not set energy, industrial and transport strategy and policy for the jurisdictions 
in which they operate. Voluntary commitments like the ones banks make when joining 
NZBA are no substitute for climate-related policies in the real economy. While demand 
incentives, carbon pricing, and other policies are supporting significant investment and 
important progress in some sectors and markets, many policy gaps remain. At the time 
of publication, no government in the world had a comprehensive set of policies fully 
aligned with meeting the Paris Agreement goal of limiting global warming to 1.5°C and 
changes to climate-related policies in some jurisdictions have damaged confidence in 
the business case for investment.

Attracting additional financing to transform the global economy requires governments 
to create further policies and frameworks that will incentivise firms in the real economy 
to invest in their transition. The following five requests for policymakers can help unlock 
the investment, growth, and opportunity that the transition to net zero can bring:

1.	 Certainty about the direction of travel. Regional or national taxonomies, detailed tran-
sition pathways for high-emitting sectors in different regions and countries, and policy 
certainty around national net-zero strategies can help to bring together the various 
parts of the real economy and financial sector to pull in the same direction.

2.	Removing barriers to bankability. Offtake uncertainty, complex permitting, and grid 
connectivity delays are some examples of barriers to investment in the energy system, 
which, if addressed, could unlock significant amounts of investment.

3.	 Improving access to data. Further improving the quality of emissions data from the 
real economy is needed to help financial institutions better measure and track their 
impact and support the transition. Policy efforts need to continue to improve the time-
liness, accuracy, verifiability, comparability, and accessibility of emissions reporting 
and to encourage the ongoing convergence and, where appropriate, streamlining of 
reporting frameworks.
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4.	 Levelling the playing field. Policy measures can help to make renewables and clean 
technology more competitive and investable.

5.	 Incentivising investment. More countries are implementing demand-side incentives 
(e.g. tax credits, guarantees, concessional finance, and grants) that are supporting 
significant investment in green technologies in some sectors. To accelerate progress 
policymakers must create further incentives, firstly, to support the rollout of established 
green technologies in new markets and, secondly, to boost investment in innovative 
early-stage technologies that are key in the decarbonisation of “hard-to-abate” sectors.

Where governments can deliver this, banks stand ready to play their role by meeting demand 
for financing that can generate huge growth and opportunity for people and businesses.
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Introduction

This publication provides an update on NZBA member banks’ progress on climate target 
setting and transition planning in the context of the NZBA commitment.

Overview of the NZBA commitment
When joining the Alliance, each member bank voluntarily commits to independently 
setting, disclosing, and reporting on their progress towards science-based decarbonisa-
tion targets, as data and methodologies allow. These individual targets aim to align port-
folios to pathways which limit global warming to 1.5°C above the pre-industrial global 
average temperature, in line with the goals of the Paris Agreement.

While banks’ commitments do cover emissions from their own operations, NZBA 
focuses on the impact of banks’ financed emissions—emissions attributable to lend-
ing and investing, and, since the April 2024 update to the Guidelines for Climate Target 
Setting for Banks, their facilitated emissions arising from activities supporting clients to 
raise finance in the capital markets.

To find out more about the NZBA commitment, refer to the NZBA Commitment State-
ment and Guidelines for Climate Target Setting for Banks both available for download 
from the NZBA website.

https://www.unepfi.org/net-zero-banking/commitment/
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Figure 6: The four key features of the NZBA commitment
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1.	 Methodology

The information on targets and transition planning presented in this report was gathered 
using a survey circulated to NZBA member banks; the cut-off date for inclusion in this report 
was 31 May 2024.6 One hundred and twenty-two banks responded to the survey. They were 
asked to provide responses based on publicly available material. The NZBA Secretariat has 
not audited the information provided and this report does not constitute assurance.

Because member banks join NZBA at a time of their choosing, their milestones for target 
setting and transition planning fall at various times, on an ongoing basis. This fact, and 
the cut-off date for inclusion of data in the report, mean it is important to note that 
this report may not include some members’ targets, and it cannot be assumed that a 
member has not met its commitment if its targets are not presented within this report. 
For the most up-to-date listing of members’ targets, please refer to the NZBA website: 
unepfi.org/net-zero-banking/members/.

Due to the size and complexity of each member’s scope of business and the variety of 
carbon accounting methodologies and target designs used, this report does not aim to 
assess the extent to which the targets reflect a complete picture of an individual bank’s 
action or to calculate the anticipated impact of the targets on global emissions. This 
level of analysis is therefore not provided in the subsequent sections of this report.

1.1	 Characteristics of sector targets 
By sector, targets are described according to the following characteristics: 

	◾ Client emissions scopes included describe which emission types are covered by a 
target. A bank’s Scope 3 category 15 emissions consist of their clients’ emissions. 
Depending on data availability and relevance, a bank may include their clients’ Scope 
1, 2, and 3 emissions in their measured emissions profile.

	◾ Metrics are used to measure emissions attributed to specific sectors. These can be 
expressed as absolute emissions or emission intensities. The NZBA commitment 
requires targets to address ‘attributable greenhouse gas emissions’. Where significant 
non-CO2 greenhouse gases are present, metrics should be expressed in CO2 equiva-
lents (CO2e).

6	 Monetary amounts were converted to US dollars using a 1 June 2024 exchange rate, and percent-
ages are rounded to whole numbers. 

https://www.unepfi.org/net-zero-banking/members/
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	◾ Scenarios are potential future pathways used to inform sector targets. The NZBA 
commitment requires banks to use credible, science-based scenarios that align with 
limiting global warming to 1.5°C above pre-industrial levels, with low or no overshoot. 
Several banks have used scenarios for target setting that do not meet these crite-
ria, using the ‘comply or explain’ provision in the Guidelines. They are nevertheless 
included in this analysis to show the current approaches taken.

	◾ Asset classes specify whether a target covers a bank’s lending, investment, and/or 
capital markets activities in a particular sector. 

	◾ Targeted emissions reductions refer to the amount of greenhouse gas emissions a 
target aims to reduce by a specified year, most often by 2030.

Data on the characteristics of sector targets shown in section 2 of the report are shown 
as percentages. Missing data points are excluded from the percentages.
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2.	 Sectoral decarbonisation 
targets

The Guidelines for Climate Target Setting for Banks outline nine key sectors: power 
generation, oil and gas, coal, transport, iron and steel, cement, aluminium, commercial 
and residential real estate, and agriculture. The introductions to these sectors that follow 
in this section of the report briefly summarise some global shifts that are required over 
the coming decade to keep the world on track towards limiting global warming to 1.5°C, 
including the rate of emissions reductions that could be achieved in these sectors.

It is important to note that these emissions reductions are global averages. Regional and 
national differences in the maturity and nature of each sector mean that sectoral path-
ways and the associated rates of decarbonisation may differ across regions, in particular 
between emerging and developed markets. 

2.1	 Energy system decarbonisation targets 
Achieving global net-zero greenhouse gas (GHG) emissions by 2050 requires a world-
wide shift to low-carbon energy sources and a fundamental transformation of the energy 
and power sectors, while considering issues of energy security and access.

The global economy remains heavily dependent on fossil fuels for electricity genera-
tion, heating, manufacturing, and transport and they are responsible for 75% of global 
GHG emissions through their extraction and combustion. All credible, science-based 
scenarios for limiting global warming to 1.5°C call for an accelerated reduction of their 
use within the energy mix by replacing them with low-carbon energy sources, such as 
renewables (mainly solar and wind), green alternative fuels (such as green hydrogen and 
ammonia), and nuclear power. 

The International Panel for Climate Change (IPCC) Sixth Assessment Report and the 
International Energy Agency (IEA) ‘Net Zero Emissions by 2050’ scenario indicate that 
there is potential for over 80% of the required emissions reductions by 2030 to be deliv-
ered through currently available technologies (IPCC 2023). This involves, in the energy 
sector, tripling renewable energy capacity, enhancing energy efficiency, and reducing 
methane emissions from fossil fuel operations by 75%.

Banks’ decarbonisation targets and action plans play a significant role in supporting the 
low-carbon transition but cannot replace policy and governmental action.
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Key findings
In line with NZBA guidance, banks have prioritised setting targets for high-emitting 
sectors that are material to their portfolios. Power generation, oil and gas, and coal are 
among the sectors with the highest levels of target setting relative to bank’s reported 
exposures of any of the nine carbon-intensive sectors named in Guidelines for Climate 
Target Setting for Banks with 79%, 61%, and 55%, respectively.

2.1.1	 Power generation decarbonisation targets
Sector context
Power generation both accounts for the largest share of CO2 emissions globally and 
is also the sector that is most advanced in its transition towards net zero emissions. 
The costs of utility-scale solar, onshore wind, and offshore wind fell by 58-74% over the 
decade to 2023. In many cases, clean energy technologies are already cheaper than 
those reliant on fossil fuels. Solar photovoltaic and wind are the cheapest options for 
new generation in most markets around the world and are experiencing rapid growth 
in many developed and emerging markets (Bloomberg New Energy Finance 2023; IEA 
2024). Nevertheless, real barriers to the deployment of these technologies persist. They 
include the cost and timeliness of integrating renewables into grid-level systems, afford-
ability considerations, and bankability. For this sector to decarbonise in line with science-
based net-zero pathways, the deployment of renewables needs to accelerate, tripling 
in installed capacity by 2030, and the rollout of these technologies needs to extend to 
further emerging markets.

Key findings
	◾ More banks set targets for power generation than any other sector. Eighty-nine banks 

set targets for the power generation sector, 73% of the 122 banks included in this 
analysis. This represented a 21% increase since the end of September 2023.

	◾ Targeted reductions were highly variable reflecting different countries’ energy systems. 
For example, the seven per cent of banks that targeted emission reduction ranges 
of 25% or lower are based in countries where from 80% to almost 100% of power is 
already generated from renewable sources (Government of Iceland 2024; IEA 2022; 
International Renewable Energy Agency 2024). The lower emission reduction ranges 
in their targets may be because there are fewer possibilities to further reduce emis-
sions. Three per cent of banks set target reductions above 75%.

	◾ Eighty-six per cent of targets were set as a physical intensity target for this sector, 
with the remainder split evenly between absolute emissions targets and economic 
intensity targets.

	◾ Some banks (7%) set target ranges, sometimes using the difference between two 
scenarios.7 

7	 In the analysis below, target ranges were allocated according to their lower bound.
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Key charts
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MWh
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IEA Sustainable Development Scenario (SDS) 
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Figure 7: Aggregated member targets for the power generation sector

7% 55%35% 3%

0–25% 

26–50% 

51–75%

>75%
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Figure 8: Range of targeted emissions reductions for the power generation sector
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Ideation3X's plant in Hyderabad, India converts plastic waste into alternative diesel fuel. 
Credit: Mizuho Bank Ltd

India | Power generation | Green finance

Mizuho makes equity investment in alternative fuels through  
waste management solution in India

In March 2024, Mizuho Bank, Ltd. announced a USD 5 million equity investment in 
Ideation3X Pte. Ltd. (i3X), a Singapore-based venture company pioneering circular 
economy approaches to waste management in India. This investment, funded 
through Mizuho’s Value Co-creation Investment Facility, aims to address criti-
cal issues in integrated solid waste management while supporting India’s shift 
towards a net-zero economy.

i3X’s approach focuses on efficient waste disposal and recycling, as well as convert-
ing waste into alternative diesel fuels (ADFs). These ADFs are supplied as boiler fuel 
to major manufacturing plants, warehouses, hospitals, and other facilities.

The Indian government’s Clean India Mission fosters a supportive environment 
for investment in innovative waste management solutions. The mission aims to 
enhance the environmental conditions of cities across India by eradicating land-
fill waste accumulation by 2030 and establishing a circular economy model for 
waste management.

By 2026, the company projects that its operations will reduce CO2 emissions by 
4.9 million tonnes, by lowering methane gas emissions from landfills, decreasing 
the overall carbon footprint related to waste management in India, and offering 
alternatives to fossil fuels. This reduction is equivalent to eliminating emissions 
from 1 million internal combustion engine cars for a year. 

Read more on Mizuho’s net-zero targets here.

https://www.mizuhogroup.com/binaries/content/assets/pdf/mizuhoglobal/sustainability/overview/report/climate_nature_report_2024.pdf
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Saudi Arabia | Power generation | Green finance

FAB provides financing for the world’s largest single-site  
solar project 

In August 2023, First Abu Dhabi Bank (FAB) helped one of the world’s largest solar 
photovoltaic projects reach financial close. FAB participated in a USD 1.18 billion, 
US-dollar denominated commercial facility from a consortium of local, regional, 
and international banks that contributed to the overall financing for the project. 

The 600MW Al Shuaibah 1 and 2031MW Al Shuaibah 2 in the Makkah province of 
Saudi Arabia will power 450,000 households and are projected to avoid around 
four million tonnes of CO2 emissions annually once they are operational in 2025. 

The Saudi Power Procurement Company (SPPC) is the procurer and the offtaker 
for the project, which is being developed by a joint venture between the Saudi 
Aramco Power Company (SAPCO), the Water and Electricity Holding Company 
(Badeel), and ACWA Power. 

It was enabled by Saudi Arabia’s National Renewable Energy Programme (NREP), 
which aims to generate 50% of electricity from renewable sources by 2030.

Read more on FAB’s net-zero targets here.

2.1.2	 Oil and gas decarbonisation targets
Sector context
Greenhouse gas emissions from the end-use combustion of oil and gas are referred 
to as Scope 3 emissions for oil and gas companies, according to the Greenhouse Gas 
Protocol. Scope 3 emissions for the oil and gas sector accounted for just under 40% of 
total energy-related GHG emissions in 2022. 

Scope 1 & 2 emissions for the O&G sector accounted for 5.1 GTCO2e in 2022, or just 
under 15% of total energy-related GHG emissions, with upstream activities accounting 
for the majority, followed by refining and transportation (IEA 2023). Within Scope 1 & 2 
emissions, methane emissions (CH4) form a significant part. As of 2022 methane emis-
sions were responsible for roughly a third of the rise in global temperatures since the 
industrial revolution (IEA 2023).

Due to the complexities of the sector’s value chain, which is segmented into upstream, 
midstream, and downstream activities, there is no single decarbonisation strategy that will 
be effective for banks with a full range of clients that operate in this sector (UNEP FI 2024).

https://www.bankfab.com/-/media/fab-uds/about-fab/sustainability/reports-policy-frameworks/documents/fab-esg-report-2023.pdf?view=1
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Key findings
	◾ Sixty member banks set oil and gas targets and a further 22 reported no exposure to 

the sector.
	◾ Most oil and gas targets were comprehensive, with almost three-quarters of targets 

including Scope 1, 2, and 3 emissions.
	◾ Some banks (7%) opted to set exposure reduction targets instead of emis-

sions-based targets.
	◾ Most targets focused on upstream activities, with six banks having multiple targets of 

which three set additional targets for clients’ Scope 3, and two set additional targets 
for midstream and/or downstream.

Key charts

21% 74%

Scope 3Scope 1 & 2 Scope 1, 2 & 3

Client emissions scopes covered by the targets

5%

7% 5%50% 30%7%

Financial exposure to sector

Absolute emissions tCO2e Physical intensity tCO2e/MJ
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Metric used for target setting
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Other  
(including IEA WEO 2022, IEA SDS, IEA WEO 2023, IEA Global Methane 

Tracker 2022, proprietary scenarios, and national pathways)

Scenarios used in target setting

61% 6%22% 6%5%
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Lending, investments, and capital markets

Lending and capital markets 

Investment only
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Figure 9: Aggregated member targets for the oil and gas sector
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76–100% 
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Figure 10: Range of targeted emissions reductions for the oil and gas sector

Refer to NZBA’s paper on Climate Target Setting for Oil and Gas Sector Financing for 
descriptions of the key design choices banks make when setting their individual net-zero 
targets in this sector.

BNP Paribas is leveraging Kayrros’ expertise to deepen its understanding of methane footprints 
in the oil and gas industry.
Credit: BNP Paribas

Oil and gas | Sector engagement

BNP Paribas partnership on methane emissions data supports 
engagement with the oil and gas industry

In March 2023, BNP Paribas announced a new partnership with Kayrros, an envi-
ronmental intelligence company, that is enhancing its engagement with oil and 
gas companies on methane emissions. Kayrros uses artificial intelligence to 
process satellite data from European and North American space agencies to 
enable it to track a range of climate indicators, including global methane emis-
sions in near real-time.

BNP Paribas is leveraging Kayrros’ expertise to deepen its own understanding of 
methane footprints in the oil and gas industry and to work towards more accurate 
industry-level methane metrics. The project will help assess the extent to which 
satellite imaging could be used by financial institutions to measure methane 
abatement efforts and add to the toolkit available to banks for methane emissions 
measurement, analysis, and reporting. It forms part of the bank’s commitment to 
develop open-source methodologies and tools to measure climate alignment. 

https://www.unepfi.org/wordpress/wp-content/uploads/2024/05/Emerging-Practice-Climate-Target-Setting-for-Oil-Gas-Financing.pdf
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In March 2022, BNP Paribas joined a EUR40 million funding round in Kayrros. The 
data supplied by Kayrros supports global authorities, and operators of oil and gas 
infrastructure to take action to bring down greenhouse gas emissions. It can also 
assess progress against the Global Methane Pledge whose signatories commit-
ted to cutting global methane emissions by at least 30% by 2030.

Read more on BNP Paribas’ net-zero targets here.

2.1.3	 Coal decarbonisation targets
Sector context
In 2022, coal combustion was responsible for 15.22 billion metric tonnes of global CO2 
emissions, a 1.6% increase from 2021 (IEA 2022). This was an all-time high for coal 
emissions, driven by countries switching from gas to coal during the global energy crisis, 
and a substantial increase in use by specific regions. To align with the IEA’s NetZero 
Scenario, a global annual reduction of approximately 10% in emissions from coal-fired 
power plants is required by 2030 (IEA 2024).

Key findings
	◾ Thirty-six banks set targets or phase-out policies, and 51 reported that they do not 

have exposure to the coal sector.8 Five per cent provided explanations as to why they 
had not set a target. Reasons included materiality concerns or the coverage of coal 
within other energy or power targets.

	◾ Most banks with emissions-based coal targets used the IEA NZE2050 scenario and 
set a goal of absolute emissions reductions by 2030, with 71% of banks aiming for 
100% targeted emissions reductions. 

	◾ Fourteen banks had phase-out policies for the coal sector, and therefore plan to cease 
financing coal-fired power generation and industrial coal use. The most frequently 
used phase-out years were 2030 for OECD countries and 2040 for non-OECD coun-
tries. Three banks had a financial exposure reduction target.

8	 The Alliance does not prescribe how members should define the perimeter of a coal target.  Emissions arise 
from the mining of thermal and metallurgical coal, its transport and end-use combustion in industrial uses (e.g. 
cement and metal production) and power generation. The NZBA Guidelines state that “Any client with more than 
5% of their revenues coming directly from thermal coal mining and coal-powered electricity generation activities 
shall be included in the scope of targets.”  

https://cdn-group.bnpparibas.com/uploads/file/bnp_paribas_2023_climate_report.pdf
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Key charts

12% 82% 6%

Scope 1 Scope 1, 2 & 3 Scope 3

Client emissions scopes covered by emissions-based targets
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Metrics used for target setting

Figure 11: Aggregated member targets for the coal sector

6% 6%9% 74%

26—50%
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76 to 90% 100% (phase out)

Targeted emissions reductions

Figure 12: Range of targeted emissions reductions for the coal sector

2.1.4	 Energy mix decarbonisation targets
To maintain the possibility of achieving net-zero greenhouse gas emissions by 2050, the 
IEA NZE by 2050 scenario states that the global energy system needs to shift from a 
ratio of 80% fossil fuels to 20% low-carbon generation capacity in the early 2020s, to 53% 
fossil fuels to 47% low-carbon generation by 2030 (IEA 2023). 

Key findings
	◾ Four banks set energy mix targets covering coal, oil, gas, nuclear and renewable 

energy to reveal how their financed emissions across the whole energy system are 
changing over time.

	◾ Three of these banks’ energy mix targets covered borrowers’ Scopes 1, 2, and 3 emissions. 
	◾ One bank’s energy mix target specifically covered Scope 3 emissions, while the bank 

also set sectoral decarbonisation targets for Scopes 1 and/or 2.
	◾ In addition, several member banks disclosed the energy mix of their portfolios, or the 

ratio of low-carbon energy versus fossil fuel financing, to illustrate the accelerating 
shift to low-carbon sources of energy in their lending and/or investment portfolios 
(Bloomberg New Energy Finance 2023).
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2.2	 Transport decarbonisation targets
The transport sector annually adds 8.7 Gt CO2e emissions, accounting for 23% of global 
energy-related emissions. Of these emissions, a sizeable portion (about 75%) stems 
from road vehicles for both passenger and freight transport, aviation accounts for 12% 
and shipping 11% (rail and other making up the remainder). All three sub-sectors remain 
largely dependent on internal combustion engines that run on fossil fuels. Less carbon-in-
tensive travel options, such as walking, cycling, and public transport, and more efficient 
technologies, like electric cars and trucks can help the sector to transition towards net 
zero. Looking ahead to 2050, an ambitious target of an 80% overall reduction in transpor-
tation-related emissions must be pursued to remain within 1.5°C warming.

This section examines the decarbonisation targets set by banks across these critical 
industries.

Key findings
	◾ The number of banks that set transport sector targets almost doubled from 38 to 69 

between September 2023 and May 2024.
	◾ The automotive sector had the most targets set of all transport sectors, with 35% of 

survey respondents setting targets for the automotive industry, 26% for aviation, and 
22% for shipping.

	◾ Among banks reporting exposure to the sector, shipping had the lowest rate of target 
setting. Only 27 of 65 banks reporting exposure to the shipping sector had set targets 
by the end of May 2024.

2.2.1	 Automotive decarbonisation targets 
Sector context
Cars and vans contributed approximately 10% of global energy-related CO2 emissions 
in 2022 (IEA 2023). Greenhouse gas emissions are generated throughout automotive 
production and use, encompassing various stages from manufacturing to vehicle opera-
tion with the latter accounting for the majority of vehicle emissions. This section consid-
ers NZBA banks’ targets setting connected to  their automotive loans to consumers and 
their business with auto manufacturing companies.

Despite the growing adoption of electric vehicles, which accounted for over 14% of 
global sales in 2022, overall emissions from cars and vans increased by 1.4% year-on-
year (Statista 2023). To align with Paris Agreement goals, the sector must reduce its CO2 
emissions by 42% between 2022 and 2030, necessitating a rapid shift towards low-car-
bon technologies and improved efficiency (SBTi 2021). This transition is being driven by 
a combination of public policies, technological advancements, and industry initiatives, 
including the phase-out of internal combustion engines in some countries and regions 
and the implementation of circular economy approaches.
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Key findings
	◾ Of the 73 banks that reported exposure to the automotive sector, 58% had not yet set 

targets.
	◾ Twenty-eight per cent of respondents (35 banks) had no exposure to auto retail loans, 

while only 10% (12 banks) set intermediate decarbonisation targets for this sector. 
	◾ Twenty-two per cent of respondents (27 banks) had no exposure to the auto manu-

facturing sector, while 35% (44 banks) set intermediate decarbonisation targets for 
this sector.

	◾ Almost all targets used emission intensity as the metric.
	◾ The majority of automotive sector targets aim for emissions reductions within the 

range of 26–50% by 2050.

Key charts
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Figure 13: Aggregated member targets for the automotive sector
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Figure 14: Range of targeted emissions reductions for the automotive sector

Please refer to the Emerging Practice paper on Climate Target Setting for Automotive 
Sector Financing for more information on target design options.

United Kingdom | Transport | Green finance
Lloyds Bank supports electric vehicle adoption with GBP 500 million 
debt securitisation facility 

In December 2023, Lloyds Bank completed a GBP 550 million debt securitisation 
facility with Octopus Electric Vehicles to support the expansion of the company’s 
EV salary sacrifice programme, which began in 2021.

Under the programme, drivers can save up to 40% on their monthly leasing costs. 
Octopus Electric Vehicles provides drivers everything they need to take to the 
road - an electric car, a charger, and a discounted energy tariff.

By facilitating the expansion of Octopus Electric Vehicle’s programme with this 
facility, Lloyds is helping to advance the United Kingdom of Great Britain and 
Northern Island’s (United Kingdom) transition to low-carbon mobility.

Read more on Lloyd’s Banking Group’s net-zero targets here.

https://www.unepfi.org/wordpress/wp-content/uploads/2024/04/Climate-Target-Setting-for-Automotive-Sector-Financing_Emerging-Practice_NZBA.pdf
https://www.unepfi.org/wordpress/wp-content/uploads/2024/04/Climate-Target-Setting-for-Automotive-Sector-Financing_Emerging-Practice_NZBA.pdf
https://www.lloydsbankinggroup.com/assets/pdfs/investors/financial-performance/lloyds-banking-group-plc/2023/q4/2023-lbg-sustainability-report.pdf


2024 Progress Report	 17
Contents  |  Sectoral decarbonisation targets

Mexico | Transport | New products and services 

Banorte launches Green Auto Loan for hybrid and electric vehicles 

In August 2022, Banorte launched a new loan product with preferential conditions 
for Mexican consumers looking to purchase a new or used hybrid or electric 
vehicle (EV). Interest rates for the new product start at around 10% lower than 
the starting rate for fossil fuel powered cars. It also offers a 60% discount on the 
origination fees and reduced insurance rates. 

During the first half of 2024, more than 2,300 green auto loans have been placed, 
contributing to lowering the country’s emissions.

The supply of hybrid and electric vehicles in Mexico has significantly expanded. 
Three years ago, the options available for consumers were limited to a few manu-
facturers offering only premium vehicles. Today, there are multiple brands offer-
ing more affordable models with prices starting at ~USD 20,000 for a compact EV. 
Demand for the product is supported by government policies. Owners of hybrid 
and electric cars are exempt from taxes on new cars and the Mandatory Vehicle 
Verification Program operating in some parts of the country.

Read more on Banorte’s net-zero targets here.

2.2.2	 Aviation decarbonisation targets 
Sector context
Aviation contributes around three per cent of total global GHG emissions (Clean Air Task 
Force 2024). Demand for air travel is expected to more than double between 2025 and 
2050, potentially leading to cumulative emissions of 47 GtCO2e between 2022 and 2050, 
over twice the carbon budget available consistent with limiting global warming to 1.5°C 
(BNP Paribas 2023; International Air Transport Association 2021). Achieving net zero in 
this sector will require significant investment in operational efficiencies, engineering opti-
misation, sustainable aviation fuels, electric or hydrogen propulsion, and collaboration 
across the value chain, alongside supportive policy measures.

Key findings
	◾ Thirty-two targets were set in this sector; only 56% of banks that reported exposure 

to this sector set targets.
	◾ Thirty-eight per cent of targets used an emissions intensity of gCO2 per passenger km, 

and just over one-third of targets set were set using gCO2e per revenue tonne-kilome-
tre (which is the metric used in the Pegasus Guidelines and encompasses all types of 
payloads, i.e. passengers, freight, and dedicated cargo traffic).

	◾ Most banks that set aviation targets used the IEA NZE2050 scenario (53%). Seven 
banks (22% of targets set) used the Mission Possible Partnership Prudent (MPP PRU) 
scenario which is used in the Pegasus Guidelines (a 1.5°C-aligned scenario, based 
on industry-backed assumptions in terms of traffic forecasts, technological develop-
ments, and differentiates between passenger and cargo operations).

https://investors.banorte.com/~/media/Files/B/Banorte-IR/Sustainability%202023/Reports/Integrated%20Annual%20Report%202023.pdf
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Key charts
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Figure 15: Aggregated member targets for the aviation sector

2.2.3	 Shipping decarbonisation targets 
Sector context
Maritime transport enables around 80% of global trade by volume (World Bank Group 
2023). While less carbon-intensive than other types of commercial transport, shipping 
still contributes 2.8% of total global GHG emissions and with maritime trade expected 
to grow by around three per cent per year, emissions could steadily increase without 
action to decarbonise the sector (United Nations Trade and Development 2022). Near-
term decarbonisation solutions include efficiency improvements, route optimisation, and 
transitioning to low-carbon fuels such as ammonia, hydrogen, and biofuels.

The International Maritime Organization (IMO) revised its decarbonisation strategy in 
2023 increasing its ambition to reach net zero “by or around” 2050, compared to its 2018 
initial ambition of a 50% reduction in GHG emissions by 2050 from 2008 levels. Under 
the new strategy, all GHG emissions are considered on a full lifecycle (i.e. well-to-wake) 
basis. The revised scenarios imply a GHG emissions reduction of 20% in the IMO 2023 

“minimum” trajectory and 30% in the IMO 2023 “striving for” pathway by 2030, compared 
to a 2008 baseline.

Key findings
	◾ Seventy-one per cent of targets used the Poseidon Principles’ Annual Efficiency Ratio 

(AER) Alignment Delta to measure the distance to the decarbonisation pathway.9 The 
AER is a theoretical carbon-efficiency metric, which divides the amount of CO2 a ship 
emits by its cargo carrying capacity (deadweight tonnes, or dwt), and by the nautical 

9	 A portfolio alignment delta of ≤0% indicates alignment with the scenario.  



2024 Progress Report	 19
Contents  |  Sectoral decarbonisation targets

miles the ship travelled in a year (gCO2/dwt-nm). The scenario divides the carbon 
budget for the sector among different classes of vessels. A portfolio alignment delta 
of ≤0% indicates alignment with the scenario.

	◾ Shipping had the lowest ratio of any sector for banks with targets to banks exposed. Only 
27 of the 65 banks exposed to this sector set decarbonisation targets. It may be that 
some banks were awaiting the update of the Poseidon Principles to a 1.5°C ambition.

	◾ Most banks with shipping targets aim to reach absolute emissions reductions by 2030. 
	◾ Most targets set in this sector only considered clients’ Scope 1 emissions.
	◾ At least 46% of targets in this sector used scenarios that are not 1.5°C aligned, with 

12 banks using the International Maritime Organisation’s 2018 2°C scenario.
	◾ For banks that set targets in physical intensity (8 banks), the target reduction percent-

age ranged between 23 to 43%, depending on the baseline value. Targets set in 
economic intensity terms (3 banks) aim for a reduction between 29 and 52%. The 
percentage reduction by 2030 is 5 to 10% for the 2 targets set in absolute emissions. 
Targeted emissions reductions are less visible when the metric used is the AER Align-
ment Delta score.

Key charts
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Figure 16: Aggregated member targets for the shipping sector
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2.3	 Carbon-intensive industry targets
The Guidelines for Climate Target Setting for Banks identify three heavy industry sectors 
as important for target setting: aluminium, cement, and iron and steel. Several banks 
have chosen to set targets that combine these sectors in some manner, integrating 
them into ‘industrial,’ ‘materials,’ or ‘corporate’ targets. This section presents the targets 
set for the relevant sectors individually, which may slightly underrepresent the number 
of banks that do cover these exposures within the scope of their targets.

2.3.1	 Iron and steel decarbonisation targets
Sector context
The steel sector accounts for about 7% of total global energy-related CO2 emissions 
(IEA 2023). Steel demand is projected to rise by 30% by 2050 due to its essential role in 
many sectors including automotive, aviation, costruction, and shipping (Word Economic 
Forum 2022), while the CO2 emissions intensity for steel has remained at a fairly consis-
tent level over the past decade. The sector’s emissions are linked to fuel consumption 
and the iron reduction processes. The IEA considers that the CO2 emissions reduction 
potential of conventional processes and the potential for increased recycling of scrap 
are limited, emphasizing that innovation will be crucial to introduce new near zero-emis-
sions steel production methods. 

Three steelmaking approaches exist: the ‘Blast Furnace—Basic Oxygen Furnace (BF-BOF)’ 
approach uses coal and coke for energy and process purposes; the ‘Direct Reduced 
Iron–Electric Arc Furnace (DRI-EAF)’ route uses natural gas or coal and electricity; and 
the ‘EAF-Scrap’ approach which recycles scrap metal in an electric arc furnace and has a 
lower carbon intensity than the production of virgin steel. Some of the breakthrough inno-
vations focus on the use of raw materials and feedstock (iron or scrap), the electrification 
of production facilities (using EAFs), the use of renewable and alternative energy sources, 
and the use of carbon capture technologies at the site of production.

Key findings
	◾ Sixty-six banks disclosed financed emissions, and 52 members set decarbonisation 

targets for the iron and steel sector. The majority of targets were set on a production 
intensity basis, while 13% of targets were set on an absolute emissions basis. 

	◾ Over 60% of emissions profiles included only lending activities, with one-quarter of 
targets also including investments.

	◾ Four banks’ ‘targets’ allowed for an increase in financed emissions where the current 
portfolio was below the benchmark.

Key charts
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Figure 17: Aggregated member targets for the iron and steel sector
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Figure 18: Range of targeted emissions reductions for the iron and steel sector

Refer to NZBA’s paper on Climate Target Setting for Steel Sector Financing for descrip-
tions of the key design choices banks make when setting their individual net-zero targets 
in this sector.

https://www.unepfi.org/wordpress/wp-content/uploads/2024/04/Climate-Target-Setting-for-Steel-Sector-Financing.pdf
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Viet Nam | Iron and Steel | Transition finance 

Standard Chartered provides USD 25 million to Asian steel producer 
for procurement of scrap steel

In 2023, Standard Chartered provided a USD 25 million trade finance facility to a 
prominent Asian steel company to support scrap steel uptake in its electric arc 
furnace (EAF) production facilities. 

The steel producer has a net-zero target for 2050, interim decarbonisation targets 
for 2030, a published transition plan, and has been disclosing emissions since 
2003. In line with its transition strategy, it is continuing to increase the utilisation 
of scrap to produce steel using EAFs rather than traditional carbon-intensive blast 
furnaces, significantly cutting its energy consumption and reducing its CO2 emis-
sions by an estimated 75%. The company intends to increase its use of renew-
able energy and improve its EAFs’ efficiency to continue progressing towards its 
2030 target and has identified steps for further decarbonisation beyond 2030. 

Recycling steel by refining scrap in EAFs is already cost-competitive with more 
traditional forms of steel production and could reduce the industry’s 2050 emis-
sions by up to one-fifth under some scenarios. It can play a significant role in the 
near-term decarbonisation of the steel sector until technologies that can address 
the high emissions associated with primary steel production become economic 
and scalable. 

This transaction demonstrates how trade finance can support ongoing progress 
in the steel sector. 

Read more on Standard Chartered’s net-zero targets here.

2.3.2	 Cement decarbonisation targets
Sector context
The cement industry is responsible for six per cent of global greenhouse gas emissions, 
with potential demand growth of 45% by 2050 in a business-as-usual scenario (Word 
Economic Forum 2022, 2023). Cement is a primary component of concrete which is 
used in construction and infrastructure. Approximately 60% of the emissions stem from 
the chemical reactions inherent in cement production, while the remaining 40% result 
from the energy required to achieve the high temperatures necessary for the manufac-
turing process (Word Resources Institute 2022). 

Key findings
	◾ Of the 122 respondent banks, 52 disclosed financed emissions to the cement sector 

(of which 41 set decarbonisation targets), and 22 reported no exposure.
	◾ Almost all targets for the cement sector were intensity-based and 1.5°C aligned, and 

most use the IEA NZE2050 scenario.

https://www.sc.com/en/about/sustainability/sustainability-library/
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Key charts 
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Figure 19: Aggregated member targets for the cement sector
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Figure 20: Range of targeted emissions reductions for the cement sector
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Hallett Group’s CEO, Kane Salisbury, and its Site Manager, Peter Heading, show CBA executives 
inside the Port Adelaide cement dome.
Credit: Commonwealth Bank

Australia | Cement | Green finance

Commonwealth Bank sole coordinator and financier on AUD 51 
million loan for green cement  

In September 2023, the Commonwealth Bank of Australia (CBA) acted as sole 
coordinator and financier for an AUD 51 million Green Loan to advance a Green 
Cement Transformation Project (GCTP) from Hallett Group, the largest supplier 
of building and construction materials in South Australia.

The project uses existing and proven technology to repurpose industrial waste by 
manufacturing it into low-carbon green cement products that can replace more 
than 50% of traditional high-CO2 emitting clinker-based cement and support the 
decarbonisation of Australia’s cement industry.

DNV provided an independent second-party opinion confirming the alignment of 
the AUD 51 million green loan with the Asia-Pacific Loan Market Association 
(APLMA)’s Green Loan Principles. The remainder of the project is to be funded by 
Hallett with the support of an AUD 20 million Modern Manufacturing Grant from 
the Australian government. 

The project uses established renewable energy sources and has created job 
opportunities across the regional city of Port Augusta along with new infrastruc-
ture in Port of Adelaide. Hallett expects the project to displace CO2 emissions of 
approximately 1 million tonnes annually in years to come.

Read more on CBA’s net-zero targets here.

https://www.commbank.com.au/content/dam/commbank-assets/investors/docs/results/fy24/CBA-2024-Climate-Report.pdf
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2.3.3	 Aluminium decarbonisation targets
Sector context
Aluminium production is a highly energy-intensive process. Demand is projected to rise 
80% by 2050, due to aluminium’s criticality as a material for technologies that are essen-
tial to the energy transition, such as solar PV, electric vehicles, and electricity grids (IEA 
2021). Approximately 10% of the sector’s emissions come from thermal energy used for 
refining, around 60% from electricity consumption for electrolysis, and about 9% from 
the disintegration of carbon-based anodes during the electrolysis process (International 
Aluminium Institute 2023).

Key findings
	◾ Eighty-five banks reported exposures to the aluminium sector, of which 41% disclosed 

emissions. Only 16 banks set a target for the aluminium sector.
	◾ Several banks determined that their exposure was not material. 
	◾ Decarbonisation targets ranged from 5–65% decreases, while four targets permitted 

an increase in intensity where the current portfolio was below the benchmark, giving 
scope for a bank to penetrate the sector.

	◾ Over 80% of targets were intensity-based and most targets covered clients’ Scope 1 
and 2 emissions, with one-quarter also including clients’ Scope 3 emissions. 

Key charts
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Figure 21: Aggregated member targets for the aluminium sector
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2.4	 Commercial and residential real estate 
decarbonisation targets

Sector context
Buildings and their construction account for approximately 21% of global greenhouse 
gas emissions and more than 34% of energy demand in 2021 (UNEP 2022). About 28% 
of global emissions from this sector are emitted from buildings’ operations and related 
energy usage (UNEP, Global ABC, and IEA 2022).

The real estate industry requires an asset-based approach to portfolio alignment rather 
than an all-in-one corporate approach encompassing all assets. This is because individ-
ual assets differ significantly according to their location, function, age, technology, and 
ownership structures. Decarbonising the real estate sector requires constructing new 
buildings to high energy efficiency standards and retrofitting existing buildings, including 
electrification of processes, and relies on the decarbonisation of power grids. 

Key findings
	◾ Real estate had a high target-to-bank ratio: where targets were set, there were 1.6 

targets set per bank. Seventy-six banks set a total of 122 targets in the real estate 
sector, with 36 banks setting two and five banks setting three targets. Targets were 
set for 2030 except for one bank that set targets for 2025. 

	◾ Most targets for the real estate sector were set on an emissions intensity per area 
basis and covered clients’ Scope 1 and 2 emissions. 

	◾ There was significant variability in the pathways used for target setting, with the great-
est convergence around the Carbon Risk Real Estate Monitor (CRREM 1.5) followed 
by the IEA NZE2050 scenario. Targets for emissions reductions by 2030 were highly 
variable and ranged from 8-75%, with a mean decrease of 47%.

	◾ Some banks with significant exposures decided not to set real estate targets yet due 
to data quality issues and or the perceived ability to achieve decarbonisation targets 
in the current policy environment. Even where targets have been set, several banks 
noted concerns about the likelihood of meeting these targets.

154615

 Commercial real estate    Residential real estate    Commercial and residential real estate

Figure 22: Number of banks that have set targets covering commercial real estate and/
or residential real estate
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Key charts
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Figure 23: Aggregated member targets for the real estate sector
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Figure 24: Range of targeted emissions reductions for the real estate sector

Refer to NZBA’s paper on Climate Target Setting for Real Estate Sector Financing for 
descriptions of the key design choices banks make when setting their individual net-zero 
targets in this sector.

https://www.unepfi.org/wordpress/wp-content/uploads/2024/01/Climate-Target-Setting-for-Real-Estate-Financing_NZBA.pdf
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Republic Plaza, CDL’s flagship development in the heart of Singapore’s Central Business District 
has obtained Green Mark Platinum Super Low Energy (SLE) Certification
Credit: City Developments Limited (CDL)

Singapore | Real estate | Green finance

OCBC provides its first 1.5°C sustainability-linked loan product to a 
real estate leader 

OCBC launched the OCBC 1.5°C loan product in 2023 to support corporates in their 
transition to net zero. It offers reduced interest rates to corporates that meet annual 
decarbonisation performance targets aligned with science-based decarbonisation 
pathways for achieving net-zero level greenhouse gas emissions by 2050.

In December 2023, the bank arranged its first such loan, a three-year GBP 200 
million sustainability-linked loan for City Developments Limited (CDL), a lead-
ing global real estate development, investment, and management company. Its 
proceeds will be utilised for refinancing, general corporate funding and working 
capital purposes.
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As part of the loan terms, CDL will enjoy interest rate reductions upon meeting 
pre-agreed levels of annual decarbonisation performance that align with its SBTi 
(Science Based Targets initiative)-validated decarbonisation targets for 2030. 

As the sole sustainability advisor for this transaction, OCBC’s engagement with 
CDL demonstrates the bank’s commitment to supporting clients in their climate 
transition journeys. Working with corporates that take up the OCBC 1.5°C loan 
will enable the bank to gain greater insight into clients’ transition strategies and 
progress on targets. 

This insight will enhance OCBC’s capacity to support clients’ transition plans with 
tailored advisory and financing solutions, while simultaneously enabling the bank 
to more accurately assess its financed emissions and measure progress towards 
its own net-zero targets.

Read more on OCBC’s net-zero targets here.

United Kingdom | Residential real estate | New products and services 

Nationwide offers innovative interest-free mortgage product to 
support home retrofits 

In June 2023, Nationwide launched an innovative interest-free mortgage product 
aimed at aiding homeowners to enhance the energy efficiency of their homes.  

Eligible homeowners with a Nationwide mortgage can borrow an additional GBP 
5,000 – GBP 15,000 through its Green Additional Borrowing pilot at a zero per 
cent interest rate that can be fixed for up to five years to finance a range of ener-
gy-efficient home improvements. These include the installation of solar panels 
or an air source heat pump, window and boiler upgrades, and cavity wall or loft 
insulation. A Home Energy Efficiency Tool, also launched by Nationwide last year, 
helps its customers better understand the costs and benefits of these home 
improvements.  

 With the United Kingdom’s 28 million homes contributing about 13 per cent of 
its carbon emissions, retrofitting existing homes and ensuring new construction 
meets the highest energy efficiency standards are pivotal to achieving the coun-
try's net-zero targets.  

These new products align with Nationwide's net-zero ambitions and enable indi-
viduals to contribute towards reducing the national carbon footprint while making 
their homes warmer, more comfortable, and more cost-effective to heat in the 
long term.  

Read more on Nationwide’s net-zero targets here.

https://www.ocbc.com/iwov-resources/sg/ocbc/gbc/pdf/ocbc-sustainability-report-2023.pdf
https://www.nationwide.co.uk/-/assets/nationwidecouk/documents/investor-relations/intermediate-net-zero-ambitions-2022--basis-of-preparation.pdf?rev=b95e15a325794b388d69b36d5558990f
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2.5	 Agriculture decarbonisation targets
Sector context
Agriculture is an important sector for climate mitigation efforts. 23% of total global 
greenhouse gas emissions from human activity come from agriculture, forestry and 
other land use, and this figure rises to over a third when accounting for food system 
emissions (IPCC 2020; UNEP 2022). The largest contributor to agrifood system emis-
sions is agricultural production (39%), including fertilizer production, followed by land use 
changes (32%) and supply chain activities (29%) (UNEP 2022). While farm-gate activities 
and supply chains drive greenhouse gas emissions in countries like the United States 
of America, China, and India, land use change, particularly deforestation, is the primary 
source of emissions in countries such as Brazil and Indonesia.

Challenges faced by banks include a lack of reliable data from clients and the hetero-
geneous and complex nature of the sector and value chain. Emissions from agriculture 
can include carbon dioxide (CO2), nitrous oxide (N2O) and methane (CH4) and are highly 
variable depending as they do on many factors such as soil type, rainfall, current and 
historical land management practices (e.g. drainage, tillage, fertiliser use), cropping type 
and technique, and animal husbandry stock and practices. Deforestation associated 
with agriculture is one of the main drivers of greenhouse gas emissions.

Key findings
	◾ Of the nine sectors featured in the report, agriculture had the fastest growth in target 

setting and disclosure of financed emissions. By the end of May 2024, 20 banks had set 
targets and 59 had disclosed financed emissions, compared to four having set targets 
and 24 having disclosed emissions at the end of September 2023 (UNEP FI 2022).

	◾ Agriculture had the lowest share of target setting among banks reporting exposure to 
any sector; only 19% of the 108 NZBA members who reported exposure to the agri-
cultural sector set targets.

	◾ Agriculture had the joint highest target-to-bank ratio of all sectors with 1.6 targets set 
on average per bank. 31 agriculture and food sector decarbonisation targets were set 
by 20 banks, with some banks setting multiple sub-sector targets. Advanced banks 
with significant exposures often set specific targets for key commodities or prod-
ucts such as palm oil, beef, sheep, pig farming, horticulture, floriculture, soy, and dairy. 
These targets are tailored to recognise the unique context and GHG emissions inten-
sity of the production of the same commodities or products in different countries.

	◾ These results reflect the inherent complexity of the sector. Several banks that have been 
working in this sector decided, due to the data challenges, not to set a decarbonisation 
target yet, but to continue to develop their client data and engagement plans.

Key charts
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Figure 25: Aggregated member targets for agriculture sector
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CIMB, Roundtable on Sustainable Palm Oil, and Indonesian smallholder teams discuss certifica-
tion, sustainable practices, and how CIMB can support smallholders’ growth in line with its 2030 
palm oil target.
Credit: CIMB

Malaysia | Agriculture | Target setting

CIMB sets world’s first ever net-zero target for palm oil

CIMB Group became the first bank globally to establish a net-zero decarbonisa-
tion target anchored on science-based pathways for palm oil in November 2023. 
This pioneering move addresses emissions from a productive and affordable 
crop that contributes significantly to Southeast Asian economies but, due to rapid 
growth in demand, has been linked to environmental and social issues, includ-
ing deforestation, peatland clearance, and land conflicts.

CIMB’s target aims to reduce the emissions intensity of its palm oil portfolio by 
16%, from 1.81 to 1.52 tCO2e/tCPO by 2030. The palm oil target utilised the SBTi 
Forest, Land and Agriculture guidance to set Scope 1 and 2 emissions targets for 
plantations. Using scientific literature, CIMB then accounted for emissions inten-
sity associated with palm oil mill effluent, as well as Scope 3 upstream emissions 
linked to CIMB’s clients’ sourcing of the raw material for palm oil mills from small-
holders. By including smallholders in its target, CIMB aims to encourage its clients 
to involve their smallholder suppliers in their decarbonisation journeys.

To achieve this target, CIMB is engaging with clients to pursue Certified Sustain-
able Palm Oil (CSPO) accreditation, promote sustainable agricultural practices, 
and enhance emissions reporting. The bank also supports the installation of 
biogas plants at palm oil mills and strictly adheres to its No Deforestation, No 
Peat, and No Exploitation policy. CIMB has already provided financing to a client 
to purchase a palm oil mill where the feedstock is 100% sourced from estates 
and biogas plants certified by the Roundtable on Sustainable Palm Oil (RSPO). 
These initiatives align with CIMB’s broader sustainability efforts and commitment 
to achieving net zero emissions in its lending and investment portfolios by 2050.

Read more on CIMB’s net-zero targets here.

https://www.cimb.com/content/dam/cimb/group/documents/cimb-net-zero-whitepaper-20240703.pdf
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3.	 Transition planning

Key findings10

	◾ Of the 122 banks included in this analysis, 76 published a net-zero transition 
plan, and a further 30 planned to publish one in 2024.

	◾ Of the 91 banks that had reached their 30-month milestone11 by the end of 
May, 59 banks indicated they had published a transition plan, and a further 11 
planned to publish one in 2024.

	◾ Fifteen banks noted they did not intend to publish a transition plan in 2024. 
This could be due to different understandings of what constitutes a transition 
plan. While actions and plans may be featured in a transition plan document, 
some banks disclose these in TCFD, climate, or sustainability reports without 
being explicitly named as a transition plan.

	◾ Emerging practice of member banks when developing transition plans reveals 
the importance of client engagement strategies, sustainable financing targets, 
lending policies and policy engagement.

	◾ Eighty nine banks had developed a client engagement strategy, a key enabler 
for achieving the strategic ambition of a net-zero transition plan. A further 26 
were developing such a strategy.

	◾ Ninety one NZBA banks have set green financing targets out to 2030.
	◾ Eighty seven per cent of NZBA banks either had a lending policy in place for 
coal or were not active in the sector. For oil and gas and deforestation lending 
policies, these figures were 75% and 44% of NZBA banks, respectively.

Climate transition plans are a vital tool to demonstrate to investors, clients, and other key 
stakeholders that a bank is committed to meeting its individual net-zero ambitions and 
to explain how they plan to do it. They highlight opportunities and dependencies related 
to achieving targets and detail the levers at a bank’s disposal and actions that a bank will 
take to deliver on them.

Under their NZBA commitments, banks voluntarily agree to develop a plan for deliver-
ing on their net-zero targets and pledges within a year of setting them (see Figure 1). 
The NZBA Guidelines provide high-level categories of actions to achieve targets but are 
not prescriptive as to what a transition plan must include. This is appropriate given the 
rapidly evolving status of transition planning and the global nature of the Alliance and 
the hugely different contexts that members are operating in and their various business 
strategies and models.
10	 N.B. this part of the survey was optional and so figures in this section should not be taken as exhaustive, but 

indicative of progress and approaches.
11	 Members voluntarily commit to setting some targets within 18 months of joining and producing a transition plan 

within a further 12 months.
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This section aims to provide a first overview of how NZBA member banks are approach-
ing transition planning and provides details on four key levers that banks use in their 
transition planning: client engagement, green financing targets, lending policies, and 
policy engagement. It also includes four case studies showing how banks are using 
these levers:

	◾ ING and Nordea have both developed tools to help them assess their clients’ transi-
tion plans to better manage portfolio risk and business strategy and deliver value to 
their customers.

	◾ SMBC has developed a Transition Finance Playbook that is helping its frontline staff 
to engage clients and finance eighteen transition projects.

	◾ Societe Generale is engaging with policymakers and industry within and across 
several sectors of the real economy to help promote consistency and transparency in 
reporting and measuring progress against climate targets and to demonstrate how 
banks can integrate climate into portfolio management and lending decisions.

	◾ Santander UK engaged policymakers by launching Tomorrow’s Homes, a report look-
ing at how policy can address the barriers preventing consumers from decarbonising 
their homes.

This report does not assess the quality of transition plans. Transition planning is an iter-
ative process and both guidance and practice is developing fast, as evidenced by NZBA 
banks’ use of many different resources to guide their approach to this activity.

In recent years, several initiatives and institutions have developed a range of resources 
to assist banks in the development of their transition plans. In addition to NZBA guid-
ance, 91 banks reported using TCFD guidance, 82 using GFANZ guidance, and 34 using 
the UK Transition Planning Taskforce (TPT) reports. Table 1 shows the broad range of 
resources cited by members as informing the development of their transition plans. 
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Table 1: The diverse sources of guidance informing NZBA banks’ transition planning

Mandatory regulation Reporting Frameworks Voluntary general Voluntary sector-specific

	◾ Corporate Sustainability 
Reporting Directive (CSRD)

	◾ European Sustainability 
Reporting Standards (ESRS)

	◾ European Central Bank (ECB) 
supervisory expectations

	◾ European Banking Authority 
(EBA) guidance

	◾ Other jurisdiction-specific 
climate legislation

	◾ International Financial 
Reporting Standards 
(IFRS) S1 and S2

	◾ Global Reporting Initiative 
(GRI)

	◾ CDP (Carbon Disclosure 
Project)

	◾ Act for Finance
	◾ Climate Action 100+
	◾ GFANZ
	◾ GHG Protocol
	◾ IEA data and scenarios
	◾ Institutional Investment Group on Climate Change (IIGCC)
	◾ National climate and energy plans
	◾ NZBA
	◾ Partnership for Carbon Accounting Financials (PCAF)
	◾ Paris Agreement Capital Transition Assessment (PACTA) 
	◾ SBTi
	◾ Sustainable Markets Initiative 
	◾ TCFD
	◾ Taskforce on Nature-related Financial Disclosures (TNFD)
	◾ TPT
	◾ US Treasury Principles for Net-Zero Financing and 

Investment

	◾ Pegasus Guidelines
	◾ Poseidon Principle
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3.1	 Client engagement
A client engagement strategy defines how to interact with customers in ways that 
strengthen the relationship and provide value to them. Developing a client engagement 
strategy is a key enabler for achieving the strategic ambition of a net-zero transition plan. 
Eighty-nine members reported that they had developed such a strategy, and a further 
26 are currently working on this. In determining how to prioritise the client engagement 
activities, 39 considered opportunities for business development, 32 prioritised opportu-
nities for climate impact, 29 used an assessment of clients’ physical and transition risks, 
28 used an assessment of their clients’ transition plans, and 25 prioritised based on a 
client request for transition support. 

Several banks developed their own client transition frameworks to assess and engage 
clients, or investment frameworks to inform selection, engagement, and voting. Banks 
tended to prioritise particular sectors or those in which they have set targets, and some 
banks noted different approaches for corporate and retail customers. 

Figure 26 shows some of the approaches taken in a client engagement strategy. In 
addition, banks mentioned offering events, sector-specific bespoke advisory services, 
financing instruments (such as sustainability-linked bonds or loans), and asset solutions. 
Some banks advised on public support mechanisms for decarbonisation. Others have 
partnered with third-party providers to reduce friction in their clients’ decarbonisation 
pathways, for example, by tracking and reporting their climate performance or providing 
relevant decarbonisation services.

79

69

52

74

66

38

Climate advisory services for clients 

Requesting a meeting to discuss client’s transition 

Requesting clients to have emissions targets in place/validated 

Evaluating a client’s transition plan 

Requesting emissions/other data that is not publicly available 

Providing the client with a carbon calculator tool  

Figure 26: Approaches used in a Client Engagement Strategy
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The Customer Climate Transition Maturity Ladder scores clients across five tiers, ranging from 
those aware of climate issues in the lowest tier (5) to those with transition plans aligned with the 
Paris Agreement in the highest tier (1). Expectations for climate disclosures and commitments 
increase as you move up the ladder.
Credit: Nordea 

Europe | Client engagement 

Nordea develops transition assessment tool to  
support client engagement 

In 2023, Nordea launched a Customer Climate Transition Maturity Ladder to eval-
uate clients’ climate transition plans and enhance targeted client engagement 
efforts. The objective is to better understand how clients are adapting their busi-
ness models and strategies in transitioning towards a more sustainable economy.

The assessments of clients’ climate transition plans provide useful insights for 
Nordea to manage climate and environmental risks embedded in its lending port-
folio. The approach also helps steer and monitor Nordea’s customer base over time. 

The maturity ladder was developed with reference to the European Union’s Corpo-
rate Sustainability Reporting Directive, European Central Bank best practices, and 
Net-Zero Banking Alliance Guidelines.

It scores companies across five tiers of maturity based on four aspects of their 
climate performance: climate-related targets, greenhouse gas (GHG) report-
ing, implementation, and governance. Data is collected from publicly available 
sustainability and annual reports as well as directly from customers. 

Read more on Nordea’s transition planning here.

https://www.nordea.com/en/news/nordeas-approach-to-clients-climate-transition-plans
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Europe | Various sectors | Client engagement 

ING assesses corporate transition plans to inform strategic planning 

In 2023, ING developed ESG.X, an online tool to collect and assess the publicly 
disclosed climate transition plans of its wholesale banking clients. ESG.X enables 
ING to refine its approach at the client level, providing insights to its front office 
and sustainability departments that help the bank engage with its clients and 
support their net-zero transition.

ESG.X brings together information from a range of sources, including existing 
public databases and publicly available sustainability reporting. It contains a 
list of metrics taken from a range of leading external standards and guidelines, 
including the CDP (Carbon Disclosure Project), SBTi (Science Based Targets 
initiative), NZBA (Net-Zero Banking Alliance), European Sustainability Reporting 
Standards (ESRS), Transition Pathway Initiative (TPI), GFANZ (Glasgow Financial 
Alliance for Net Zero), International Capital Market Association (ICMA), and the 
Task Force on Climate-related Financial Disclosures (TCFD). 

ING uses the resulting data and scores to identify opportunities and financing 
needs that could enable clients to reduce their CO2 emissions, and to conduct 
sector and industry-level analysis of emissions, targets, and action plans to 
support its strategic planning at portfolio-level. In addition, the data provides 
inputs for risk models and informs discussions on how to meet net-zero targets. 
So far, ING has assessed the transition plans of around 2,000 clients. 

ING now aims to expand the scope of its tool by using large language models, 
expanding the types of data it captures, and assessing other environmental and 
social aspects. In addition, ING is considering making its tool externally available 
to help accelerate the efforts of its peers and clients to meet their transition goals.

Read more on ING’s transition planning here.

3.2	 Green financing
It is important to note that setting targets for the provision of green finance is not a 
requirement under the NZBA framework, and while many “green finance” activities natu-
rally contribute to emissions reductions (e.g., renewable and other low-carbon energy), 
this is not necessarily the case for all activities which a bank may consider as “green” 
under their own eligibility criteria (e.g. circular economy, biodiversity management).  
While green financing targets are not directly linked to decarbonisation targets, green 
financing is nevertheless an important way for banks to support the transition of the 
economy and meet their decarbonisation targets.

https://www.ing.com/Sustainability/Performance-and-reporting/Reporting.htm
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Ninety-one respondents had set a sustainable financing target of some type, with most 
(62) setting one target, 16 setting two, seven setting three, three setting four, one setting 
five, and two setting six targets. 

Out of 144 targets, 50% were for corporate, 15% were retail and 35% covered both.

The approach to defining green/sustainable financing is highly heterogeneous, making 
aggregation challenging. The targets included different blends of asset classes and cate-
gories: 35 for ‘green’; 34 for general sustainable finance; 16 for transition finance; 14 for 
SDG-linked; six for green and social; 13 for green mortgages; eight for renewables; six 
for green autos; nine for more specific ‘green’ activities (including commercial real estate, 
climate tech start-ups, circular economy, nature, municipal, agriculture or forestry); and 
three specifically for bond issuance. 

All green financing targets were set to end by 2030 at the latest, and the most popular 
duration of a target was three years, with the longest being 12 years.

How banks define ‘green’ or ‘transition’ finance
How banks classify ‘green,’ ‘transition,’ or ‘sustainable’ activities is complex and highly 
fragmented. 62% of respondents stated they used an internally developed classification 
system to do this, and 35% used an external taxonomy. Internally developed classifications 
were often inspired by several sources and 38% of banks using an internal system had 
taken a third-party opinion on their approach. Of the banks using a regulatory taxonomy, 
67% (29 banks) used the EU taxonomy for sustainable activities, 23% (10 banks) used 
national taxonomies, and five per cent (two banks) used other regional taxonomies.

Voluntary taxonomies were also used. Thirty-five respondents reported using ICMA, 
25 used the Loan Market Association (LMA) principles and 12 banks used the Climate 
Bonds Initiative (CBI). Banks often utilised more than one framework and other volun-
tary taxonomies and frameworks cited included the Green Bond Principles, Interna-
tional Swaps and Derivatives Association (ISDA), Asia Pacific Loan Market Association 
(APLMA), Loan Syndications and Trading Association (LSTA), European Investment Bank 
(EIB) Green Checker, European Bank for Reconstruction and Development (EBRD), Multi-
lateral Investment Guarantee Agency (MIGA), Sustainability-Linked Loan Principles, Posi-
tive Impact Financial Principles, and other national taxonomies.

343 76

Externally developed taxonomy Internally developed taxonomy Not disclosed

Figure 27: Use of external or internally developed taxonomy for defining green financing
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Challenges in aggregating banks’ green finance targets
Banks have a diverse range of approaches to setting green and sustainable financ-
ing targets using different target metrics, timelines, sectors and sub-sectors, client 
segments, and other classifications. This makes such targets difficult to meaningfully 
aggregate. Green and sustainable financing targets tended to be expressed as:

	◾ A financial amount of any permutation of these asset classes: loans and/or invest-
ments and/or facilitation

	◾ A percentage increase from a baseline level of loans and/or investment and/or activity
	◾ A target percentage of the portfolio or sub-portfolio
	◾ Financing of a particular capacity (e.g. 14 gigawatts of renewables or 50% of vehicle 

financing being electric)
	◾ To be ranked above a certain level in issuer tables or underwrite a threshold number 

of green bond transactions

Most targets were expressed as cumulative amounts or percentages over a period of 
one to twelve years, but some were expressed as annual increases. Targets may be 
aimed towards: 

	◾ Sector (e.g. autos, renewables (or more specific e.g. solar), low carbon energy)
	◾ Client base (e.g. retail, large corporates)
	◾ Classification (e.g. green, sustainable, SDG-linked, transition)
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Cover of SMBC Group’s Transition  
Finance Playbook 2.0
Credit: SMBC Group

Japan | Various Sectors | Client engagement

SMBC Group pioneers Transition Finance Playbook in Japan

In 2023, Sumitomo Mitsui Financial Group (SMBC Group) became the first bank 
in Japan to publish a Transition Finance Playbook, setting out definitions and 
criteria for transition finance. The Playbook, revised in May 2024, serves as a 
framework to identify activities contributing to the decarbonisation of the real 
economy and engage with customers to establish appropriate transition plans 
and strategies.

The Playbook is designed to mobilise more finance for the transition and make 
SMBC’s portfolio sustainable. It aligns with key global guidelines and regula-
tions, including the Basic Guidelines on Climate Transition Finance and Transi-
tion Finance Follow-up Guidance from Japan’s Ministry of Economy, Trade, and 
Industry (METI), NZBA recommendations, and the Transition Plan Taskforce 
(TPT) Sector Guidance.

From May 2023 to February 2024, SMBC assessed and chose 18 transition 
finance projects in accordance with the Playbook’s criteria. The bank then called 
upon Det Norske Veritas (DNV) to provide an independent second-party opinion 
on the project selection process. DNV confirmed that the projects were selected 
in compliance with the Playbook’s requirements. However, DNV noted that certain 
projects would necessitate continuous monitoring to ensure their ongoing align-
ment with the transition objectives.

SMBC plans to publish a progress report on the Playbook’s implementation in 
September to share lessons on engaging more effectively with policymakers and 
other stakeholders. Additionally, the report will further solidify SMBC’s commit-
ment to supporting the transition to a low-carbon economy.

Read more on SMBC’s transition planning here.

https://www.smfg.co.jp/english/sustainability/report/pdf/sustainability_report_e_2024.pdf
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3.3	 Lending policies
Lending policies are a set of guidelines and criteria developed by a bank for its employ-
ees to determine whether a loan application should be granted or refused. They are 
another tool used by banks to manage risks in their portfolio and to help meet strategic 
business objectives. The sector for which the greatest percentage of NZBA banks had a 
policy was coal, followed by oil and gas. Land use and deforestation policies were held 
by around one-third of respondents.

Table 2: Share of survey respondents with lending policies for coal, oil and gas, and land 
use and deforestation

Oil and gas Coal Land use and 
deforestation

Has a policy 62% 72% 35%

No policy 21% 9% 51%

Not relevant as not active 13% 15% 9%

Not disclosed 4% 4% 5% 
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Various | Various sectors | Sectoral engagement 

Societe Generale’s sectoral engagement supports client engagement 
and financing 

Societe Generale plays a leading role in a number of initiatives that support 
sectoral net-zero target setting for banks. Alongside leading industry and climate 
organisations and other major lenders, it participates in expert organisations 
such as the Poseidon Principles, the Hydrogen Council, the Sustainable Steel 
Principles, the Sustainable Aluminium Finance Framework, NZBA, and the Pega-
sus Guidelines. Their goal is to promote consistency and transparency in report-
ing and measuring progress against climate targets, to facilitate comparability 
across industries, and to demonstrate how banks can integrate climate deci-
sion-making into portfolio management and lending decisions. 

Some initiatives focus on a particular sector, while others, such as the Hydro-
gen Council, comprise member companies from across the industrial and energy 
sectors involved in a particular value chain. 

These external engagements complement an internal Societe Generale 
programme called “The Shift” that brings together bankers from different busi-
ness lines and geographies to build expertise on decarbonisation in different 
sectors and across value chains and to identify emerging corporate leaders that 
are developing new low-carbon solutions. 

The expertise developed across these external and internal engagements is 
supporting Societe Generale to better understand its client’s needs and chal-
lenges, enhance its advisory offering on corporate transition strategies, identify 
business opportunities, and provide better financing solutions for its clients.

Read more on Societe Generale’s transition planning here.

3.4	 Public policy engagement
Public policy engagement is proving increasingly important in financial institutions’ 
climate strategies, as their ability to meet voluntary targets relies upon their clients’ tran-
sition which in turn depends upon an enabling policy environment. Forty-three per cent 
of respondents indicated that their bank’s transition plan details their approach to current 
and planned engagement activities with policymakers and/or regulators to accelerate 
the transition to a net-zero economy. A further 26% reported this work was in progress, 
with 10% to be expected in 2024 and 16% expected to take beyond 2024.

https://www.societegenerale.com/sites/default/files/documents/CSR/climate-and-alignment-report.pdf
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Santander UK launched the Tomorrow’s Homes report in the United Kingdom’s Houses of Parliament
Credit: Santander UK

United Kingdom | Residential real estate | Policy engagement 

Santander UK calls for tax relief and financial support to speed 
retrofit of homes 

In April 2024, Santander UK launched Tomorrow’s Homes, a report looking at 
how policymakers can address the barriers preventing consumers from decar-
bonising their homes. It was launched in the House of Commons with cross-
party political support. 

The report, which surveyed 4,000 United Kingdom homeowners and renters, 
provides evidence and data to advocate for a set of policies that would accel-
erate levels of building decarbonisation in the United Kingdom. Almost half of 
respondents believed that improving their home’s energy efficiency would have a 
significant effect on their lives, but access to finance and a lack of awareness of 
the kinds, costs, and benefits of different measures was preventing action. 

https://dam.santander.co.uk/content/dam/publish/santander-uk-sustainability/Tomorrows_Homes_Report_Full.pdf
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Without retrofitting its 28 million homes, the United Kingdom will not meet its 
decarbonisation targets. The report identified key measures that the government 
could take to increase demand and capacity for building decarbonisation. They 
included more upfront grant support for lower-income households, rebates on 
property-related taxes for consumers investing in energy efficiency, and informa-
tion campaigns to help consumers learn more about how to retrofit their homes 
in the simplest possible way. The report also highlighted the importance of stable, 
long-term commitment to retrofitting and support for training as crucial to build-
ing up the skills and supply chains needed to reduce the energy bills of United 
Kingdom homes while making them more comfortable.

Read more on Santander’s transition planning here.

3.5	 Governance
Governance describes how decisions are made within a bank and who is empowered, 
incentivised, and held accountable for implementing those decisions. Governance of 
climate targets and transition plans was strong. Ninety-three per cent of banks reported 
that their targets and transition plans were approved by the highest executive level in 
the bank, and 89% indicated they were reviewed by the board or the highest-level gover-
nance body that normally oversees and approves the strategic plan.

Over half of respondents disclosed information about how their institution aligns, or 
plans to align, its incentive and remuneration structures with the strategic ambition of 
its transition plan.

Training is an important part of building capacity for climate action. Seventy per cent of 
respondents stated that their bank provided climate training to all employees.

https://www.santander.com/content/dam/santander-com/en/documentos/informe-anual-de-sostenibilidad/2023/ias-2023-climate-finance-2023-en.pdf
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4.	 NZBA developments since the 
last progress update

This report focuses on NZBA member banks’ individual and independently set targets 
and transition plans, but this section provides an update on achievements made by the 
Alliance as a whole and the support provided to members by the NZBA Secretariat since 
the last progress update.

NZBA members vote to reinforce guidelines  
for climate target setting 
NZBA member banks voted in favour of adopting updated Guidelines for Climate Target 
Setting for Banks, which were launched in April 2024. The updated Guidelines:

	◾ Introduce the expectation that banks' targets will include emissions attributable to 
certain capital markets facilitation activities, and

	◾ Add, update, and clarify technical language to reflect the evolution of practices, meth-
odologies, and data availability since the original Guidelines were launched in 2021, 
including for policy engagement and transition planning.

Updates also maintain the overarching ambition and key principles of the original Guide-
lines. Banks still commit to:

	◾ Reaching net zero by 2050 or sooner;
	◾ Setting intermediate 2030 sectoral targets in line with the latest science using low or 

no overshoot 1.5°C scenarios; and
	◾ Setting targets which cover all or a substantial majority of nine carbon-intensive 

sectors and a significant majority of financed emissions.

The vote brought a year-long process to a conclusion. NZBA member banks began a 
review of the Guidelines in early 2023 and many shared their views on what an updated 
version might look like, informed by their experience of applying the original Guidelines, 
setting, and implementing climate targets, and financing transitions in different sectors. 
Based on these consultations, the NZBA Secretariat sent a new proposed version to the 
full membership for a vote in February 2024. Voting results met the threshold required 
for adoption (over 50% of members had to vote, and two-thirds of votes cast had to be 
in favour).
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NZBA Global Member Conference
The inaugural NZBA Global Member Conference took place in June 2024. It featured:

	◾ One hundred and fifty-three attendees representing 63 banks and 20 organisations 
across 24 countries

	◾ Nearly 30 distinguished speakers delivered key addresses on critical topics, including 
regulation and policy, climate science, and decarbonising the real economy

	◾ Nine workshops for members focused on capital markets, nature, just transition, 
client engagement, and transition finance, among other subjects.

Supporting NZBA members to meet their commitments
NZBA has continued to provide guidelines and support to members to help them set 
targets and meet their commitments. Between the end of September 2023 and July 
2024, this included:

	◾ Convening eight working groups on topics from sectors such as real estate and steel 
to transition finance and capital markets.

	◾ Organising 20 members-only webinars and workshops where members and external 
experts shared insights and experiences

	◾ Holding about 100 meetings with individual banks to provide support on their target 
setting, transition planning, and other disclosures

	◾ Publishing four sector-specific emerging practice reports to assist banks in setting 
climate-related financing targets in particular sectors of the real economy. The 
publications outline key considerations in relation to scope, portfolio metrics, data, 
scenarios, emerging practices, common challenges and policy, data, and other gaps 
for banks setting targets for financing in the oil and gas, steel, automotive, and real 
estate sectors.

Engaging with external stakeholders
NZBA regularly engaged with external stakeholders over the last year. One illustrative 
example, on the topic of real estate was at the Global Forum on Buildings and Climate, 
where Alliance secretariat and members engaged with policy makers on the policy devel-
opments needed to enable the decarbonisation of this important sector. NZBA followed 
this up with the secretariat and members representing the Alliance at a panel in an event 
in Brussels titled: “Engaging Retail Lenders in Home Renovations,” which continued the 
momentum generated by the launch of the new European Energy Efficiency Financing 
Coalition, supported by UNEP FI. This Coalition was launched at the European Commis-
sion on March 22nd and signed by the European Commissioner for Energy and the Energy 
Ministers of all 27 EU Member States. NZBA facilitated dialogue between policymakers 
and banks at this event, where three members of the NZBA working group on real estate 
brought key insights on key challenges, experiences and policy asks.

https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fenergy.ec.europa.eu%2Ftopics%2Fenergy-efficiency%2Ffinancing%2Feuropean-energy-efficiency-financing-coalition_en&data=05%7C02%7Cvanesa.rodriguezosuna%40un.org%7C054ca875ce8b4041bf0f08dc5b135561%7C0f9e35db544f4f60bdcc5ea416e6dc70%7C0%7C0%7C638485386309234583%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=tJnbwAhWZ1lzIvUXWw%2FVcqdZg5GCHpVrnphNmmOFy2c%3D&reserved=0
https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fenergy.ec.europa.eu%2Ftopics%2Fenergy-efficiency%2Ffinancing%2Feuropean-energy-efficiency-financing-coalition_en&data=05%7C02%7Cvanesa.rodriguezosuna%40un.org%7C054ca875ce8b4041bf0f08dc5b135561%7C0f9e35db544f4f60bdcc5ea416e6dc70%7C0%7C0%7C638485386309234583%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=tJnbwAhWZ1lzIvUXWw%2FVcqdZg5GCHpVrnphNmmOFy2c%3D&reserved=0
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Annex 1: List of Net-Zero Banking Alliance  
members and their targets

The last two columns of this table are based on information submitted by NZBA member banks up to the end of May 2024. They do 
not include member targets set after this date. For the most up-to-date listing of members’ targets, refer to: https://www.unepfi.org/
net-zero-banking/members/

Banks that had not reached the 18 month milestone were not required to submit information. 

Total assets figures are provided to give an indication of the size of institution but should not be relied upon. Readers should refer to the 
member banks’ annual reports for this data.

Member name Country Total assets 
(billion USD)

Month of joining 18-month 
milestone

36-month 
milestone

Sectors in which targets have been set Link

*ABANCA Corporación 
Bancaria 

Spain 81.07 May 2021 September 2022 March 
2024

Coal; Oil and Gas; Power generation; 
Iron and steel; Aluminium; Cement; 
Aviation; Auto manufacturing; Mort-
gages

Link

*ABN AMRO Bank N.V. Netherlands 421.97 December 
2022

June 2024 December 
2025

Oil and Gas; Commercial real estate; 
Mortgages; Agriculture; Shipping; 
Inland Shipping; Power generation 
[note 1]

Link

https://www.unepfi.org/net-zero-banking/members/
https://www.unepfi.org/net-zero-banking/members/
https://www.abancacorporacionbancaria.com/en/rss/sostenibilidad/lineas-accion-ambiental/
https://downloads.ctfassets.net/1u811bvgvthc/1ct3rr0164d6Vt5YuVrWqe/e700292b6cdec93acb5d782976efaf0e/ABN_AMRO___Integrated_Annual_Report_2023.pdf
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Member name Country Total assets 
(billion USD)

Month of joining 18-month 
milestone

36-month 
milestone

Sectors in which targets have been set Link

Abu Dhabi Commercial 
Bank PJSC 

United Arab 
Emirates

154.42 November 
2023

May 2025 November 
2026

 

*AIB Group (Allied Irish 
Banks)

Ireland 147.72 April 2021 October 2022 April 2024 Commercial real estate; Mortgages; 
power generation [note 2]

Link

*Akbank Turkish Corpo-
ration

Türkiye 55.47 December 
2023

June 2025 December 
2026

Power generation; Commercial real 
estate; Residential mortgages; Iron 
and steel; Cement

Link

*Ålandsbanken Plc. 
(Bank of Åland)

Finland 5.79 April 2021 October 2022 April 2024 Power generation; Commercial and 
residential real estate; Mortgages; 
Shipping

Link

Alpha Bank Greece 81.78 May 2023 November 2024 May 2026    

*Amalgamated Bank USA 8.1 April 2021 September 2022 March 
2024

Commercial real estate; Multi-family 
housing; Mortgages

 

*ANZ (Australia and 
New Zealand Banking 
Group)

Australia 734.16 October 2021 April 2023 October 
2024

Coal; Oil and Gas; Power generation; 
Iron and steel; Aluminium; Cement; 
Shipping; Aviation; Auto Manufactur-
ing; Commercial real estate; Agricul-
ture [note 3]

Link

Areti Bank USA 0.02 June 2023 December 2024 June 2026    

Arion Bank Iceland 10.62 December 
2023

June 2025 December 
2026

   

*BAC Credomatic Costa Rica 34.00 October 2021 April 2023 October 
2024

Power generation; Commercial real 
estate; Cement

Link

*Banca Ifis Italy 15.22 October 2021 April 2023 October 
2024

Auto Manufacturing and leasing; 
truck leasing

Link

https://aib.ie/content/dam/frontdoor/sustainability/AIB-sustainability-report-2023.pdf
https://www.akbankinvestorrelations.com/en/images/pdf/akbank_esg_presentation.pdf
https://www.alandsbanken.com/financial-information/financial-reports
https://www.anz.com.au/content/dam/anzcomau/about-us/anz-2023-climate-related-financial-disclosures.pdf
https://www.baccredomatic.com/sites/default/files/2024-07/Integrated%20Report%20BAC%202023%20LR.pdf
https://www.bancaifis.it/en/our-sustainability/environment/tcfd-report/
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Member name Country Total assets 
(billion USD)

Month of joining 18-month 
milestone

36-month 
milestone

Sectors in which targets have been set Link

*Banca MPS (Banca 
Monte dei Paschi di 
Siena)

Italy 132.84 January 2022 July 2023 January 
2025

Oil and Gas; Power generation; Iron 
and steel

Link

Banca Popolare di 
Sondrio S.P.A.

Italy 56.02 December 
2023

June 2025 December 
2026

 

Banco BPM Italy 207.76 March 2023 September 2024 March 
2026

 

*Banco Bradesco S.A. Brazil 377.48 July 2021 January 2023 July 2024 Coal; Power generation Link

*Banco Davivienda S.A. Colombia 45.89 July 2023 January 2025 July 2026   Link

*Banco de Bogotá S.A Colombia 30.57 December 
2022

May 2024 November 
2025

Power generation; Cement Link

Banco de Crédito e 
Inversiones

Chile 81.80 July 2023 January 2025 July 2026  

*Banco de la Produc-
cion S.A Produbanco

Ecuador 7.49 April 2021 September 2022 March 
2024

Oil and Gas; Power generation; Agri-
culture; Food Manufacturing

 

*Banco Pichincha Ecuador 17.05 January 2022 July 2023 January 
2025

 

*Banco Promerica 
Costa Rica

Costa Rica 2.46 April 2021 September 2022 March 
2024

Power generation; Commercial real 
estate; Mortgages; Auto Loans 

Link

*Banco Sabadell Spain 254.79 October 2021 April 2023 October 
2024

Coal; Oil and Gas; Power generation; 
Iron and steel; Cement; Aviation; Auto 
Manufacturing; Mortgages

Link

*BancoEstado de Chile Chile 63.31 September 
2021

March 2023 September 
2024

Power generation; Commercial real 
estate

Link

https://www.gruppomps.it/static/upload/rep/report-monitoraggio-nzba-2023_en.pdf
https://banco.bradesco/assets/classic/pdf/sustentabilidade/en/bradesco-2023-climate-report.pdf
https://sostenibilidad.davivienda.com/en/politics/davivienda-report-2023.pdf
https://www.bancodebogota.com/wps/themes/html/banco-de-bogota/pdf/nuestra-organizacion/sostenibilidad/2023/eng/tcfd-Bdb-ingles-jun-2024-vfinal.pdf
https://www.promerica.fi.cr/quienes-somos/sostenibilidad/reporte-de-fijacion-de-metas-climaticas/
https://www.grupbancsabadell.com/corp/files/6000080804607/2023_decarbonisation_targets.pdf?bsb=RmlsZV9DLTYwMDAwODA4MDQ2MDctMTM3NDA5ODA3OTg5NQ
https://www.bancoestado.cl/content/bancoestado-public/cl/es/home/inicio---bancoestado-corporativo/acerca-de-bancoestado---bancoestado-corporativo/gestion-de-sostenibilidad---bancoestado-corporativo/reportes---bancoestado-corporativo.html
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Member name Country Total assets 
(billion USD)

Month of joining 18-month 
milestone

36-month 
milestone

Sectors in which targets have been set Link

*Bancolombia Colombia 88.29 April 2021 October 2022 April 2024 Coal; Power generation; Cement Link

*Bank of America USA 3,180.15 April 2021 October 2022 April 2024 Oil and Gas; Power generation; Iron 
and steel; Cement; Maritime Shipping; 
Aviation; Auto Manufacturing

Link

*Bank of New Zealand 
(BNZ)

New Zealand 79.70 October 2021 April 2023 October 
2024

Coal; Oil and Gas; Power generation; 
Agriculture

Link

*Bankinter Spain 122.36 October 2021 April 2023 October 
2024

Power generation; Agriculture; Trans-
port

Link

*Banorte (Banco 
Mercantil del Norte, 
S.A.)

Mexico 230.6 April 2021 October 2022 April 2024 Coal; Oil and Gas; Power generation; 
Commercial and residential real 
estate; Mortgages; Iron and steel; 
Aluminium; Cement; Agriculture; 
Transport

Link

*Banpro Grupo Promer-
ica Nicaragua

Nicaragua 2.61 April 2021 September 2022 March 
2024

Commercial real estate; Mortgages; 
Auto Loans; Agriculture; Power gener-
ation [note 4] 

Link

*Barclays Group Plc United 
Kingdom

1,879.75 April 2021 October 2022 April 2024 Power Generation; Energy (incl. Coal, 
Oil and Gas); Commercial real estate; 
Iron and steel; Cement; Agriculture; 
Aviation; Auto manufacturing

Link

*Basellandschaftliche 
Kantonalbank

Switzerland 37.77 October 2021 April 2023 October 
2024

Commercial real estate; Mortgages Link

*BBVA (Banco Bilbao 
Vizcaya Argentaria)

Spain 868.57 April 2021 September 2022 March 
2024

Coal; Oil and Gas; Power generation; 
Commercial and residential real 
estate; Mortgages; Iron and steel; 
Aluminium; Cement; Shipping; Avia-
tion; Auto Manufacturing

Link

https://www.grupobancolombia.com/wcm/connect/www.grupobancolombia.com15880/8550ba57-fa98-4df8-8ac4-6ab6b4b8cc04/6_CHAPTER.pdf?MOD=AJPERES&CVID=o-t5Yw1
https://about.bankofamerica.com/en/making-an-impact/task-force-on-climate-related-financial-disclosures-report
https://www.bnz.co.nz/assets/bnz/about-us/PDFs/2023-Climate-Report.pdf?6b6eb3ec99f2fda6256e9b6bd981595c1b6f51a8
https://www.bankinter.com/file_source2/webcorporativa/estaticos/pdf/informacion-corporativa/banca-sostenible/informes-anuales/Estado%20de%20informacion%20no%20financiera%202023%20ingles.pdf
https://investors.banorte.com/en/sustainability/sustainability-strategy/ambiental
https://www.banprogrupopromerica.com.ni/quienes-somos/sostenibilidad/metas-climaticas-al-2030/climate-targets-by-2030/
https://home.barclays/content/dam/home-barclays/documents/investor-relations/reports-and-events/annual-reports/2023/Barclays-PLC-Annual-Report-2023.pdf
https://www.blkb.ch/die-blkb/nachhaltigkeit/ziele-zahlen-berichte/nzba-ziele
https://shareholdersandinvestors.bbva.com/wp-content/uploads/2024/03/BBVAInformeTCFD_ENG_Dic23_v05-03-24.pdf
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Member name Country Total assets 
(billion USD)

Month of joining 18-month 
milestone

36-month 
milestone

Sectors in which targets have been set Link

*BCC (Grupo Coopera-
tivo Cajamar)

Spain 65.17 June 2022 December 2023 June 2025 Oil and Gas; Power generation; Iron 
and steel

Link

*BCEE (Banque et 
Caisse d’Épargne de 
l’État)

Luxembourg 61.25 October 2021 April 2023 October 
2024

Oil and Gas; Power generation; Avia-
tion; Auto manufacturing; Mortgages

Link

*Berner Kantonalbank Switzerland 45.13 February 2022 August 2023 February 
2025

Commercial real estate; Mortgages Link

*BMO Financial Group Canada 945.38 October 2021 April 2023 October 
2024

Oil & Gas; Power generation; Auto 
Loans 

Link

*BNC (National Bank of 
Canada)

Canada 309.63 October 2021 April 2023 October 
2024

Oil and Gas; Power generation; 
Commercial and residential real 
estate

Link

*BNP Paribas France 2,807.69 April 2021 September 2022 March 
2024

Coal; Oil and Gas; Power generation; 
Commercial real estate; Iron and 
steel; Aluminium; Cement; Shipping; 
Aviation; Auto Manufacturing

Link

*BPCE Group France 1,768.51 June 2021 December 2022 June 2024 Oil and Gas; Power generation; Iron and 
steel; Cement; Auto manufacturing

Link

BPER Banca Italy 142.13 March 2022 September 2023 March 
2025 

 Oil and gas; Power generation Link

*CaixaBank Spain 657.82 April 2021 October 2022 April 2024 Coal; Oil and Gas; Power generation; 
Commercial real estate; Mortgages; 
Iron and steel; Shipping; Aviation; Auto 
Manufacturing; Agriculture [note 5]

Link

*CGD (Caixa Geral de 
Depositos)

Portugal 107.58 June 2021 December 2022 June 2024 Power generation; Commercial real 
estate; Mortgages; Cement

Link

https://www.bcc.es/en/responsabilidad-corporativa/memoria-anual-rsc/
https://www.spuerkeess.lu/fileadmin/mediatheque/documents/about_us/Net_Zero_Climate_Target_Report/Climate_Report_2023.pdf
https://report.bekb.ch/2023/de/downloadcenter
https://our-impact.bmo.com/wp-content/uploads/2024/04/BMO_2023_CR_EN_AODA.pdf
https://www.nbc.ca/content/dam/bnc/a-propos-de-nous/esg/pdf/report-tcfd-2023.pdf
https://cdn-group.bnpparibas.com/uploads/file/bnp_paribas_2023_climate_report.pdf
https://groupebpce.com/en/the-group/publications
https://group.bper.it/en/sustainability/international-initiatives/net-zero-banking-alliance
https://www.caixabank.com/deployedfiles/caixabank_com/Estaticos/PDFs/Sostenibilidad/NZBA_WEB_2024_en.pdf
https://www.cgd.pt/English/Investor-Relations/Financial-Information/CGD/2023/Documents/Annual-Report-CGD-2023.pdf
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Member name Country Total assets 
(billion USD)

Month of joining 18-month 
milestone

36-month 
milestone

Sectors in which targets have been set Link

*CIB (Commercial Inter-
national Bank)

Egypt 176.16 April 2021 October 2022 April 2024 Power generation; Commercial and 
residential real estate

Link

*CIBC (Canadian Impe-
rial Bank of Commerce)

Canada 712.72 October 2021 April 2023 October 
2024

Oil and Gas; Power generation; Auto 
manufacturing

Link

*CIMB Bank Berhad Malaysia 160.85 September 
2021

September 2022 March 
2024

Coal; Power generation; Cement; 
Agriculture

Link

*Citigroup Inc. USA 2411.83 April 2021 October 2022 April 2024 Coal; Oil and Gas; Power generation; 
Commercial real estate; Iron and 
steel; Auto manufacturing

Link

*City Bank PLC Bangladesh 4.76 March 2022 September 2023 March 
2025

Power generation Link

Climate First Bank USA 0.46 December 
2021

June 2023 December 
2024

   

*Close Brothers Group United 
Kingdom

17.24 September 
2022

March 2024 September 
2025

Auto Loans Link

*Coast Capital Savings 
Federal Credit Union

Canada 15.86 December 
2021

June 2023 December 
2024

Mortgages Link

*Commerzbank Germany 520.64 April 2021 October 2022 April 2024 Power generation; Commercial real 
estate; Mortgages; Iron and steel; 
Cement; Aviation; Auto manufacturing

Link

*Commonwealth Bank 
of Australia

Australia 831.90 January 2022 July 2023 January 
2025

Coal; Oil and Gas; Power generation; 
Iron and steel; Aluminium; Cement; 
Mortgages

Link

https://www.cibeg.com/en/responsible-banking/sustainable-finance/reports-and-awards
https://www.cibc.com/content/dam/about_cibc/corporate_responsibility/pdfs/climate-report-2023-en.pdf
https://www.cimb.com/content/dam/cimb/group/documents/cimb-net-zero-whitepaper-20240703.pdf
https://www.citigroup.com/rcs/citigpa/storage/public/2023-Citi-Climate-Report.pdf#_blank
https://www.citybankplc.com/sustainability-report
https://www.closebrothers.com/sites/default/files/Our%20Reeponsibility/CBG%20Net%20Zero%20update%202024.pdf
https://www.coastcapitalsavings.com/media/jefibu5f/ccs-2023-climate-disclosure.pdf
https://www.commerzbank.de/ms/documents/en/non-financial-report-2023.pdf
https://www.commbank.com.au/content/dam/commbank-assets/investors/2023-08/climate/2023-climate-report-spreads.pdf
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*Crédit Agricole France 1,251.35 June 2021 September 2022 March 
2024

Oil and Gas; Power generation; 
Commercial real estate; Iron and steel; 
Cement; Shipping; Aviation; Auto Manu-
facturing; Coal (phase out)

Link

*Credit Mutuel France 989.71 May 2021 November 2022 May 2024 Coal; Oil and Gas; Power generation; 
Mortgages; Iron and steel; Alumin-
ium; Cement; Shipping; Aviation; Auto 
Manufacturing

 

*Crédit Mutuel Arkéa France 204.91 November 
2022

May 2024 November 
2025

Coal; Oil and Gas; Iron and steel; 
Cement; Aviation; Mortgages

Link

Crédito Agrícola Portugal 27.63 November 
2023

May 2025 November 
2026

 

Credito Emiliano Italy 71.24 January 2024 July 2025 January 
2027

 

CS Ahorro y Crédito Costa Rica 1.23 April 2021 October 2022 April 2024  

*Danske Bank Denmark 547.95 October 2021 April 2023 October 
2024

Coal (phase out); Oil and Gas; Power 
generation; Commercial and residen-
tial real estate; Mortgages; Iron and 
steel; Cement

Link

*DBS Bank Ltd Singapore 547.63 October 2021 April 2023 October 
2024

Oil and Gas; Power generation; 
Commercial real estate; Iron and steel; 
Automotive; Shipping; Aviation

Link

*Deutsche Bank Germany 1,171.56 April 2021 October 2022 April 2024 Oil and gas; Power generation; Steel; 
Coal mining; Cement; Automotive 
(light duty vehicles); Shipping

Link

*Ecology Building 
Society

United 
Kingdom

0.39 April 2021 September 2022 March 
2024

Mortgages Link

https://www.credit-agricole.com/pdfPreview/199109
https://www.cm-arkea.com/arkea/banque/upload/docs/application/pdf/2024-01/nzbareport_credit-mutuel-arkea_csr_2023_en.pdf
https://danskebank.com/-/media/danske-bank-com/file-cloud/2024/2/climate-action-plan-progress-report-2023.pdf?rev=2dc13e0524b24cb0b0be97cde42ec0ef
https://www.dbs.com/iwov-resources/images/sustainability/reporting/pdf/web/DBS_SR2023.pdf?pid=sg-group-pweb-sustainability-pdf-dbs-sustainability-report-2023
https://investor-relations.db.com/files/documents/annual-reports/2024/Non-Financial-Report-2023.pdf
https://ecologybsprod.wpengine.com/wp-content/uploads/2024/04/EBS-Annual-Report-Accounts-2023-signed_Website.pdf.
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*Erste Group Bank AG Austria 365.28 October 2021 April 2023 October 
2024

Oil and gas; Power generation (elec-
tricity production; heat and steam); 
Commercial and residential real 
estate; Mortgages; Iron and steel; 
Cement; Auto manufacturing; Coal 
(phase out) 

Link

Eurobank Holdings SA Greece 88.77 March 2024 September 2025 March 
2027

   

*Fana Sparebank Norway 2.74 April 2021 September 2022 March 
2024

Commercial and residential real 
estate; Mortgages

 

*First Abu Dhabi Bank United Arab 
Emirates

320.00 October 2021 April 2023 October 
2024

Oil and Gas; Power generation; 
Commercial real estate; Steel; Alumin-
ium; Cement; Agriculture; Aviation

Link

*Garanti Bank Türkiye 64.87 August 2021 March 2023 August 
2024

Coal; Power generation; Iron and 
steel; Cement; Auto manufacturing

Link

*Goldman Sachs USA 1,698.00 October 2021 April 2023 October 
2024

Oil and Gas; Power generation; Auto 
manufacturing

Link

*Halkbank Türkiye 68.06 May 2022 November 2023 May 2025 Power generation; Commercial real 
estate

Link

Hana Financial Group Republic of 
Korea

220.34 May 2022 November 2023 May 2025 Power Generation, Aluminium, Steel, 
Cement, Paper, Commercial Real 
Estate

 

HBL Pakistan 20.49 July 2023 January 2025 July 2026  

*HSBC Holdings plc United 
Kingdom

3,000.52 April 2021 October 2022 April 2024 Coal; Oil and Gas; Power generation; 
Iron and steel; Cement; Aviation; Auto 
Manufacturing

Link

https://www.erstegroup.com/en/investors/reports/nichtfinanzielle_berichte
https://www.bankfab.com/en-ae/about-fab/sustainability/reports-policy-frameworks
https://www.garantibbvainvestorrelations.com/en/images/pdf/GBFR23_entegre_ENG.PDF
https://www.goldmansachs.com/our-commitments/sustainability/tcfd-report-2023/report.pdf
https://www.halkbank.com.tr/content/dam/halkbank/en/investor-relations/corporate-governance/sustainability/nzba-target-report.pdf
https://www.hsbc.com/investors/results-and-announcements/annual-report
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*Ibercaja Banco S.A Spain 50.88 April 2021 October 2022 April 2024 Power generation; Iron and steel; 
Mortgages

Link

*IDLC Finance Limited Bangladesh 1.22 April 2021 September 2022 March 
2024

Power generation; Agriculture; Food 
Manufacturing ; Auto Loans; Textiles/
Ready made garment 

Link

Industrial Bank of 
Korea (IBK)

Republic of 
Korea

332.29 September 
2021

March 2023 September 
2024

Commercial real estate, Real estate 
investment and REITs, Power genera-
tion (loans and project finance), Port-
folios (general corporate loans, Listed 
equity, Listed bonds, all ITR)

Link 

*ING Netherlands 1,056.97 August 2021 September 2022 March 
2024

Oil and Gas; Power generation; 
Commercial real estate; Mortgages; 
Iron and steel; Cement; Shipping; 
Aviation; Auto manufacturing

Link

*Intesa Sanpaolo Italy 1,043.95 October 2021 April 2023 October 
2024

Coal; Oil and Gas; Power generation; 
Commercial real estate; Iron and 
steel; Auto manufacturing

Link

*Investec Group South Africa 72.89 October 2021 April 2023 October 
2024

Coal; Oil and Gas  

*İŞBANK Türkiye 88.9 April 2022 October 2023 April 2025 Power generation; Iron and steel; 
Cement; Coal (phase-out)

Link

*Íslandsbanki (Bank of 
Iceland)

Iceland 11.55 April 2021 October 2022 April 2024 Power generation; Commercial real 
estate; Mortgages; Road vehicles; 
Shipping; Aviation

 

*Itaú Unibanco Brazil 488.78 October 2021 April 2023 October 
2024

Coal; Power generation; Iron and 
steel; Aluminium; Cement

Link

https://www.ibercaja.com/sustainability/our-commitment-to-sustainability/nzba-targets
https://www.ibercaja.com/sustainability/our-commitment-to-sustainability/nzba-targets
https://global.ibk.co.kr/en/investor/SustainabilityReport
https://www.ing.com/Sustainability/Performance-and-reporting/Reporting.htm
https://group.intesasanpaolo.com/content/dam/portalgroup/repository-documenti/sostenibilt%C3%A0/climate-report/2023/2023_Climate_Report.pdf
https://www.isbank.com.tr/contentmanagement/IsbankSurdurulebilirlikEN/pdf/2023IntegratedReport.pdf
https://api.mziq.com/mzfilemanager/v2/d/42787847-4cf6-4461-94a5-40ed237dca33/a50c5a48-df28-ae4b-3e3d-f31e227e944f?origin=2
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JB Financial Group Republic of 
Korea

45.62 August 2021 February 2023 August 
2024

Commercial Real Estate; Power 
generation; Portfolio (corporate loans, 
equity, bonds) 

Link

*JPMorgan Chase & Co. USA 3,875.39 October 2021 April 2023 October 
2024

Oil and Gas; Power generation; Iron 
and steel; Aluminium; Cement; Ship-
ping; Aviation; Auto manufacturing

Link

*KB Financial Group Republic of 
Korea

508.25 April 2021 September 2022 March 
2024

Power generation; Commercial real 
estate; Iron and steel; Aluminium; 
Cement

Link

*KCB (Kenya Commer-
cial Bank)

Kenya 16.68 April 2021 September 2022 March 
2024

   

*La Banque Postale France 360.78 April 2021 September 2022 March 
2024

Commercial real estate; Mortgages; 
Cement; Aviation; Auto manufacturing

Link

*LGT Private Banking Liechtenstein 64.31 April 2021 October 2022 April 2024 Portfolio target Link

*Liechtensteinische 
Landesbank AG - LLB

Liechtenstein 29.54 August 2021 February 2023 August 
2024

Portfolio target  

*Lloyds Banking Group United 
Kingdom

1,121.44 April 2021 October 2022 April 2024 Oil and Gas; Power generation; 
Commercial and residential real 
estate; Mortgages; Agriculture; Auto 
loans, Road passenger transport, 
Auto manufacturing; Aviation

Link

*Macquarie Group Australia 268.78 October 2021 April 2023 October 
2024

Coal; Oil and Gas; Retail Mortgages; 
Auto Loans 

Link

*Maybank Malaysia 218.56 November 
2022

May 2024 November 
2025

Power generation; Agriculture Link

https://www.jbfg.com/eng/corporate-sustainability/management/report/176/list.do
https://www.jpmorganchase.com/content/dam/jpmc/jpmorgan-chase-and-co/documents/Climate-Report-2023.pdf
https://www.kbfg.com/eng/esg/report/sustainability/list.jsp
https://www.labanquepostale.com/content/dam/lbp/documents/institutionnel/en/community-engagement/2024/Mission-report-2024-LBP.pdf
https://www.lgt.com/resource/blob/208044/da93d24c8d15da35044cb7e3f4417e65/NZBA_Transition_Plan_en.pdf
https://www.lloydsbankinggroup.com/assets/pdfs/investors/financial-performance/lloyds-banking-group-plc/2023/q4/2023-lbg-sustainability-report.pdf
https://www.macquarie.com/assets/macq/impact/esg/policies/net-zero-climate-risk-2023.pdf
https://www.maybank.com/iwov-resources/documents/pdf/annual-report/2024/Maybank-Net-Zero-White-Paper.pdf
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*Mediobanca Italy 99.24 November 
2021

May 2023 November 
2024

Power generation; Cement; Aviation; 
Auto manufacturing

Link

*Mizuho Financial 
Group

Japan 1,679.66 October 2021 April 2023 October 
2024

Coal; Oil and Gas; Power generation; 
Commercial real estate ; Iron and 
steel; Shipping; Auto manufacturing

Link

*Morgan Stanley USA 1,193.69 April 2021 October 2022 April 2024 Oil and Gas; Power generation; Auto 
manufacturing

Link

*MUFG (Mitsubishi UFJ 
Financial Group)

Japan 2,666.20 June 2021 December 2022 June 2024 Coal; Oil and Gas; Power generation; 
Commercial real estate ; Mortgages; 
Iron and steel; Shipping; Aviation; 
Auto manufacturing

Link

*NAB (National Austra-
lia Bank Ltd.)

Australia 657.23 December 
2021

November 2022 May 2024 Coal; Oil and Gas; Power generation; 
Commercial real estate; Mortgages; 
Iron and steel; Aluminium; Cement; 
Shipping; Aviation; Auto Loans 

Link

*Nationwide Building 
Society

United 
Kingdom

345.95 June 2021 December 2022 June 2024 Commercial real estate; Mortgages Link

*NatWest Group United 
Kingdom

881.30 April 2021 October 2022 April 2024 Oil and Gas; Power generation; 
Commercial real estate; Mortgages; 
Agriculture; Auto manufacturing; 
Road freight; Passenger road; 
Passenger rail; Aviation

Link

*NBG (National Bank of 
Greece)

Greece 82.14 October 2023 April 2025 October 
2026

Oil and Gas; Power generation; 
Commercial real estate; Mortgages; 
Aluminium; Cement

Link

*Nidaros Sparebank Norway 0.43 January 2024 July 2025 January 
2027

Link

https://www.mediobanca.com/static/upload_new/tcf/tcfd_report_2023.pdf
https://www.mizuhogroup.com/binaries/content/assets/pdf/mizuhoglobal/sustainability/overview/report/climate_nature_report_2024.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/Morgan_Stanley_2023_ESG_Report.pdf
https://www.mufg.jp/english/csr/report/progress/index.html
https://www.nab.com.au/content/dam/nab/documents/reports/corporate/supplementary-climate-disclosures.pdf
https://www.nationwide.co.uk/-/assets/nationwidecouk/documents/investor-relations/intermediate-net-zero-ambitions-2022--basis-of-preparation.pdf?rev=b95e15a325794b388d69b36d5558990f
https://investors.natwestgroup.com/~/media/Files/R/RBS-IR-V2/results-center/16022024/nwg-2023-climate-related-disclosure-report.pdf
https://www.nbg.gr/-/jssmedia/Files/Group/esg/ESG_Annual_Reports/nbg-esg-report-2022-en.pdf?rev=-1
https://www.nidaros-sparebank.no/-/media/nidarossparebank/dokumenter/rapporter/esg-rapporter/klimarisikorapport-2023-nidaros_endelig.pdf?rev=776dde52a92740f59525e4b829038984&hash=7C09D0B6C0E4815E6333DD7100896059
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*NLB Group Slovenia 23.48 May 2022 November 2023 May 2025 Power generation; Commercial real 
estate; Mortgages; Iron and steel 

Link

*Nomura Holdings, Inc. Japan 304.73 September 
2021

March 2023 September 
2024

Power generation Link

*Nonghyup Financial 
Group

Republic of 
Korea

386.14 May 2022 November 2023 May 2025 Power generation; Commercial real 
estate; Mortgages; Iron and steel; 
Aluminium; Cement; Road; Auto 
Loans; Shipping; Aviation

Link

*Nordea Bank Finland 633.48 October 2021 September 2022 March 
2024

Coal; Oil and Gas; Power generation; 
Mortgages; Agriculture; Shipping; 
Auto Loans 

Link

*Nykredit Denmark 244.35 October 2022 April 2024 October 
2025

Commercial real estate; Mortgages; 
Agriculture

Link

*OCBC Singapore 430.7 October 2022 April 2024 October 
2025

Oil and Gas; Power generation; 
Commercial and residential real estate; 
Iron and steel; Shipping; Aviation

Link

*OSB Group United 
Kingdom

37.65 February 2022 August 2023 February 
2025

Commercial and residential real 
estate

Link

Prime Bank Limited Bangladesh 3.59 May 2023 November 2024 May 2026  

*ProCredit Group Germany 10.56 November 
2022

May 2024 November 
2025

Link

*Rabobank Netherlands 680.95 October 2021 April 2023 October 
2024

Oil and Gas; Power Generation; 
Energy; Commercial real estate; 
Residential real estate; Agriculture; 
Transport

Link

https://www.nlb.si/nlb/nlb-portal/eng/sustainability/nlb-group-netzero-disclosure.pdf
https://www.nomuraholdings.com/investor/library/ar/2023/pdf/nomura_report_all.pdf
https://eng.nhfngroup.com/user/indexSub.do?codyMenuSeq=1899012609&siteId=eng
https://www.nordea.com/en/doc/nordea-climate-targets-and-actions-for-the-lending-portfolio-2024.pdf
https://www.nykredit.com/globalassets/nykredit.com/samfundsansvar/pdf/klimamalsatninger-2030/nykredit-group-climate-targets.pdf
https://www.ocbc.com/iwov-resources/sg/ocbc/gbc/pdf/ocbc-sustainability-report-2023.pdf
https://www.osb.co.uk/media/ngeitjbz/nzba-document.pdf
https://www.procredit-holding.com/wp-content/uploads/2024/03/ProCredit-Impact-Report-2023.pdf?t=1716908241
https://www.rabobank.nl/en/about-us/organization/results-and-reports
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*Raiffeisen Group Swit-
zerland

Switzerland 329.17 October 2023 April 2025 October 
2026

Commercial real estate; Residential 
real estate 

Link

*RENTA 4 BANCO Spain 3,34 June 2023 December 2024 June 2026   Link

*Republic Financial 
Holding Limited

Trinidad and 
Tobago

16.74 April 2021 October 2022 April 2024 Power generation; Commercial and 
residential real estate

Link

*Royal Bank of Canada Canada 1,443.28 October 2021 April 2023 October 
2024

Oil and Gas; Power generation; Auto 
manufacturing

Link

*Santander Spain 1,946.98 April 2021 September 2022 March 
2024

Coal; Oil and Gas; Power generation; 
Iron and steel; Aviation; Auto manu-
facturing; Auto Loans 

Link

*Scotiabank (Bank of 
Nova Scotia)

Canada 1,031.28 October 2021 April 2023 October 
2024

Oil and Gas; Power generation; Auto 
manufacturing

Link

*SEB (Skandinaviska 
Enskilda Banken)

Sweden 340.05 April 2021 October 2022 April 2024 Oil and Gas; Power generation; Iron 
and steel; Shipping; Auto manufactur-
ing; Mortgages

Link

Shinhan Financial 
Group

Republic of 
Korea

556.14 April 2021 October 2022 April 2024  

*Societe Generale France 1,683.69 April 2021 September 2022 March 
2024

Coal; Oil and Gas; Power generation; 
Commercial real estate; Iron and 
steel; Aluminium; Cement; Shipping; 
Aviation, Auto manufacturing

Link

Sovcombank Russian 
Federation

15.48 December 
2021

September 2022 March 
2024

 

*SpareBank 1 Østlandet Norway 16.74 April 2021 October 2022 April 2024 Power generation; Commercial and 
residential real estate; Mortgages; 
Agriculture; Transport

Link

https://www.raiffeisen.ch/content/dam/www/rch/pdf/information-in-english/corporate-information/2023/raiffeisen-group-tcfd-2023-screen.pdf
https://www.renta4banco.com/content/dam/rentabanco/renta-4-banco/folders/es/gobiernocorportivo/memoria-anual/R4%20Memoria%20de%20sostenibilidad%202023.pdf
https://rfhl.com/wp-content/uploads/2022/11/RFHL-NZBA-Targets-Announcement.pdf
https://www.rbc.com/community-sustainability/_assets-custom/pdf/climate-report-2023.pdf
https://www.santander.com/content/dam/santander-com/en/documentos/informe-anual-de-sostenibilidad/2023/ias-2023-climate-finance-2023-en.pdf
https://www.scotiabank.com/ca/en/about/responsibility-impact/esg-publications-policies.html
https://sebgroup.com/sustainability/our-strategy
https://www.societegenerale.com/sites/default/files/documents/CSR/nzba-progress-report-2024.pdf
https://www.sparebank1.no/en/ostlandet/about-us/sustainability/guidelines-and-policies.html
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*Standard Chartered United 
Kingdom

822.8 April 2021 September 2022 March 
2024

Coal; Oil and Gas; Power generation; 
Commercial real estate; Residential 
mortgages; Steel; Aluminium; Cement; 
Shipping; Auto manufacturing

Link 

*Sumitomo Mitsui 
Financial Group 
(SMBC)

Japan 1,883.25 October 2021 April 2023 October 
2024

Coal; Oil and Gas; Power generation; 
Commercial real estate; Iron and 
steel; Auto manufacturing

Link

*Sumitomo Mitsui Trust 
Holdings/Bank

Japan 466.58 October 2021 April 2023 October 
2024

Oil and Gas; Power generation; Iron 
and steel; Shipping; Auto manufac-
turing

Link

*Svenska Handels-
banken

Sweden 251.40 April 2021 October 2022 April 2024 Power generation; Commercial real 
estate; Mortgages

Link

*Swedbank AB Sweden 269.11 May 2021 November 2022 May 2024 Oil and Gas; Power generation; 
Commercial and residential real 
estate; Mortgages; Iron and steel; 
Shipping

Link

*TD Bank Group Canada 1,430.57 October 2021 April 2023 October 
2024

Energy (Oil and gas, Coal); Power 
generation; Aviation; Auto manufac-
turing

Link

The Bank of East Asia, 
Limited

Hong Kong 112.94 December 
2023

June 2025 December 
2026

 

The Norinchukin Bank Japan 636.63 March 2023 September 2024 March 
2026

Coal; Oil & Gas; Power generation; 
Iron and steel

Link

*Triodos Bank Netherlands 25.18 April 2021 September 2022 March 
2024

Commercial and residential real 
estate; Mortgages; Agriculture; Auto 
manufacturing

Link

https://www.sc.com/en/about/sustainability/sustainability-library/
https://www.smfg.co.jp/english/sustainability/materiality/environment/climate/pdf/tcfd_report_e_2023.pdf
https://www.smth.jp/english/-/media/th/english/news/202403/Project_English_NetZero.pdf
https://www.handelsbanken.com/tron/xgpu/info/contents/v1/document/72-169050
https://www.swedbank.com/sustainability/environment/environmental-targets/climate-targets.html
https://www.td.com/content/dam/tdcom/canada/about-td/pdf/esg/td-climate-action-plan-2023-progress-update-en.pdf
https://www.nochubank.or.jp/en/sustainability/backnumber/pdf/2024/climate_nature.pdf
https://www.annual-report-triodos.com/2023/
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*TSB Banking Group plc United 
Kingdom

60.63 November 
2021

May 2023 October 
2024

Mortgages Link

*TSKB (Industrial 
Development Bank of 
Türkiye / Turkiye Sinai 
Kalkinma Bankasi)

Türkiye 5.48 September 
2022

March 2024 September 
2025

Power generation; Commercial real 
estate; Aluminium [ITR]; Cement [ITR]

Link

*UBS Group Switzerland 1,717.25 April 2021 October 2022 April 2024 Fossil fuels; Power generation; 
Commercial real estate; Mortgages; 
Iron and steel; Cement

Link

*UniCredit Italy 850.46 October 2021 April 2023 October 
2024

Oil and Gas; Power generation; Iron 
and steel; Auto manufacturing

Link

*United Overseas Bank 
(UOB)

Singapore 388.15 October 2022 April 2024 October 
2025

Power generation; Commercial and 
residential real estate; Iron and steel; 
Automotive

Link

*Vancity (Vancouver 
City Savings Credit 
Union)

Canada 21.27 April 2021 October 2022 April 2024 Commercial real estate; Mortgages Link

*Virgin Money United 
Kingdom

92.56 October 2021 April 2023 September 
2024

Oil and Gas; Mortgages; Agriculture; 
Shipping

Link

*VP Bank Group Liechtenstein 12.66 September 
2021

March 2023 September 
2024

Oil and Gas; Power generation; 
Cement

Link

*Wells Fargo USA 1,932.47 October 2021 April 2023 October 
2024

Oil and Gas; Power generation; Iron and 
steel; Aviation; Auto manufacturing

Link

https://www.tsb.co.uk/investors/results-reports.html
https://www.tskb.com.tr/uploads/file/tskb-iklim-raporu-2023-engpdf.pdf
https://www.ubs.com/global/en/sustainability-impact/sustainability-reporting/sustainability-report-twenty-three.html
https://www.unicreditgroup.eu/content/dam/unicreditgroup-eu/documents/en/sustainability/sustainability-reports/2023/UniCredit_Integrated_Report_2023.pdf
https://www.uobgroup.com/sustainability/sustainable-banking/net-zero-commitment.page
https://annualreport.vancity.com/_doc/Vancity-2023-Climate-Report.pdf
https://www.virginmoneyukplc.com/investor-relations/results-and-reporting/annual-reports/#section-2023
https://www.vpbank.com/sites/default/files/assets/downloads/VP_Bank_Gruppe_Nachhaltigkeitsbericht_DE.pdf
https://sites.wf.com/co2emission/docs/CO2eMission-July-2023-Supplement.pdf
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Member name Country Total assets 
(billion USD)

Month of joining 18-month 
milestone

36-month 
milestone

Sectors in which targets have been set Link

*Westpac Banking 
Corporation

Australia 683.78 July 2022 January 2024 July 2025 Coal; Oil and Gas; Power generation; 
Commercial real estate; Mortgages; 
Iron and steel; Cement; Agriculture; 
Aviation

Link

Woori Financial Group Republic of 
Korea

297.18 October 2022 April 2024 October 
2025

Power Generation; Cement; Steel; 
Aluminium; Paper Manufacturing; 
Transportation; Chemicals

 

Yapı ve Kredi Bankası Türkiye 59.02 July 2023 January 2025 July 2026

*Zürcher Kantonalbank Switzerland 222.63 December 
2022

June 2024 December 
2025

Mortgages Link

*members whose intermediate targets were included in analysis of the report.
ITR = Implied Temperature Rise

Targets not included in analysis
note 1	 insufficient data
note 2	 baseline maintenance target as below benchmark
note 3	 data coverage target
note 4	 baseline well below benchmark
note 5	 qualitative target for client profiling

https://www.westpac.com.au/content/dam/public/wbc/documents/pdf/aw/sustainability/wbc-2023-climate-report.pdf
https://www.zkb.ch/en/home/investor-relations/annual-and-half-yearly-reports.html
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Annex 2: Key terms and concepts

Intermediate target
Net zero: Net zero refers to a state where the magnitude of GHG emissions is equal to 
the magnitude of GHG removals. Priority is given to the reduction of GHG emissions 
to as close to zero as possible, with residual emissions remaining only where there 
are limited viable alternatives to eliminate emissions. These residual emissions may be 
neutralised with carbon removals. 

Materiality: Members make their own independent judgements in assessing the signifi-
cance of their climate impact in making decisions around prioritising effort, setting targets, 
and taking action. It considers the impact on a reasonable user’s decision-making.

Pathway: As described in the IPCC’s Fifth Assessment Report (AR5), the Representative 
Concentration Pathways (RCPs) describe four different 21st-century pathways of green-
house gas emissions and atmospheric concentrations, air pollutant emissions and land use. 
The RCPs have been developed using Integrated Assessment Models (IAMs) as input to 
a wide range of climate model simulations to project their consequences for the climate 
system. These climate projections, in turn, are used for impacts and adaptation assessment.

Portfolio target: Emissions reductions targets set for a bank’s individual business port-
folios, which may span various sectors.

Scenario: A climate scenario is a plausible representation of future climate that has 
been constructed for explicit use in investigating the potential impacts of anthropogenic 
climate change. Climate scenarios often make use of climate projections (descriptions of 
the modelled response of the climate system to scenarios of greenhouse gas and aero-
sol concentrations), by manipulating model outputs and combining them with observed 
climate data. For more information see this report on Climate Scenario Development.  

Integrated assessment modelling (IAM) may be used to generate scenarios to inform 
policymaking by linking the main features of society and economy with the biosphere 
and atmosphere into one modelling framework.

Some of the key scenarios mentioned in this report include:

	◾ The IEA’s NZE2050 and B2DS
	◾ The Network for Greening the Financial System (NGFS’s) NZ2050 and Divergent Net Zero
	◾ IPCC SSP1–1.9
	◾ Institute for Sustainable Futures (ISFNZ)
	◾ Poseidon Principles

Sector target: emissions reductions targets set for a bank’s exposure to specific indus-
trial sectors, as defined by internationally recognised sector classification codes, such 
as the NACE, SIC, GICS or NAICS codes.

http://ipcc.ch/site/assets/uploads/2018/03/TAR-13.pdf


unepfi.org

info@unepfi.org

/UNEPFinanceInitiative

@UNEP_FI

UN Environment Programme Finance Initiative

UNEP Finance Initiative (UNEP FI) brings together 
a large network of banks, insurers and investors 
that catalyses action across the financial system 
to deliver more sustainable global economies.

For more than 30 years the Initiative has been 
connecting the UN with financial institutions 
from around the world to shape the sustainable 
finance agenda establishing the world’s foremost 
sustainability frameworks that help the finance 
industry address global environmental, social and 
governance challenges.

Convened by a Geneva, Switzerland-based 
secretariat, more than 500 banks and insurers 
with assets exceeding USD 100 trillion are 
individually implementing UNEP FI’s Principles 
for Responsible Banking and Principles for 

Sustainable Insurance. Financial institutions 
work with UNEP FI on a voluntary basis to 
apply the sustainability frameworks within their 
industries using practical guidance and tools to 
position their businesses for the transition to a 
sustainable and inclusive economy.

Founded in 1992, UNEP FI was the first 
organisation to engage the finance sector on 
sustainability. Today, the Initiative cultivates 
leadership and advances sustainable market 
practice while supporting the implementation 
of global programmes at a regional level 
across Africa & the Middle East, Asia Pacific, 
Europe, Latin America & the Caribbean and 
North America.

unepfi.org

http://www.unepfi.org
mailto:info%40unepfi.org?subject=
http://www.facebook.com/UNEPFinanceInitiative
http://www.twitter.com/UNEP_FI
https://www.linkedin.com/company/united-nations-environment-programme-finance-initiative/
http://www.unepfi.org
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