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THE IDB AND GREEN BONDS

Largest multilateral
lender in Latin
America and the
Caribbean region

Convening power and
network of public and
private investors, financial

institutions, regulatory
bodies and authorities
locally and globally

Supported 20% of total LAC
issuance volume in:
-Green bond portfolios and
framework development;
-Support external revision;
-Private and public placements:
-Support for the certification of
bonds under the CBI standard;
-Go-development of new green bond
methodologies:
-Collaborating on market
development.

Since 2014, is actively
promoting the incipient
Green Bond Market in
the region

/ b0 years of experience
‘\ lending to the region
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THE CHALLENGE

ransition to a green economy to ensure Latin America and the Caribbean Region mitigate climate
change and better hedge against climate risks
~Financing needs are more than ten times larger than current green bond issuances

P —

. USD 40 - 50
billonyer billion/year

2019

Actual needs

Key issue for market growth:

~9 IDB Transparency and verifiability of use of use of proceeds and impacts

Development Bank
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CURRENT REPORTING STATUS

)
V)

Only 93% reported both provide a
the use of proceeds and post-issuance
environmental impact assurance on their use
of proceeds or their
impact

21%o opted for
certifying bonds under
the Climate Bonds
Standard

CBI, 2019 Latin America & Caribbean: Green finance state of the market 2019



https://www.greenfinancelac.org/wp-content/uploads/2019/09/CBI_LAC_SotM_19_web.pdf
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THE SOLUTION

GREEN BOND
S TRANSPARENCY e L
NS s ~ PLATFORM —
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Encourage issuers

by generating Facilitate - Enable informed investment Lower the costs
awareness about their Issuer pre- and decision making according to of analyzing and
green projects and post-issuance Provide investors with relevant environmental performance selecting high-quality
Investment portfolios secure disclosure and consistent information on crltiaria bonds
on use of proceeds performance and impact of

and impacts their portfolios
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INTEROPERABILITY WITH MARKET ACTORS

Standard setters

Managed by IDB

\IDB
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GREEN BOND TRANSPARENCY PLATFORM

Completeness Includes all Green
Bonds issued in the LAC region

Transparency Monitoring, reporting, and verification of:

e Use of Proceeds and their characteristics
* Impacts
* Methodologies utilizea

Traceability Use of blockchain (DLT) to allow for
simplified and automated processes of disclosure

Comparability Platform can be used to assess
and compare the quality of bonds
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DECEMBER 2019 FEBRUARY 2020 JUNE 2020
Design Phase — Initiative Pilot Phase Official launch
Presentation at COP25 in Chile
@ ®
Delivery Time:

Approx. 1 year

DB
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SUPPORTING ENTITIES

Federal Ministry for the

Environment, Nature Conservation,

Building and Nuclear Safe ty 'A k\‘
UKaid
from the British people

IKFW

SUSTAINALYTICS

Climate Bonds

1M COFIDE

EL BANCO DE DESARROLLO DEL PERU

aaaaaaaaaaaaaaaaa
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PUBLICATIONS

RANSFORMING
GREEN BOND

MP«R\QETS .

http://bit.ly/TransformingGBM https://www.greenfinancelac.org/green-bond-transparency-platform/



https://www.greenfinancelac.org/green-bond-transparency-platform/

THANK YOU
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Maria Netto Alexander Vasa Daniel Hincapie
Lead Financial Markets Specialist Green Finance Advisor Partnerships Lead Specialist
mnetto@iadh.org alexanderv@iadb.org danielhi@iadb.org

i Inter-American
Development Bank
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